Manitoba Hydro Appendix 3.2
2015/16 & 2016/17 General Rate Application January 23, 2015

APPENDIX 3.2: ADDITIONAL INFORMATION FOR INTEREST RATE
FORECAST

Table 1 on the following page depicts the sources used to derive the forecast of Canadian 3
month T-bill rates for each quarter of the 2014/15 — 2020/21 period (with end of period rates
adjusted to a comparable average period basis), as utilized in IFF14.

Table 2 depicts the sources used to derive the forecast of Canadian bond yield 10 yr+ rates
for the 2014/15 — 2020/21 period (with end of period rates adjusted to a comparable average
period basis), as utilized in IFF14.

Copies of the publically available source forecasts utilized in IFF14 are provided at the end
of this response.

For forecasters that provided end of period rates, the rates provided in Tables 1 and 2 reflect
rates adjusted to a comparable average period basis. For example, Desjardin’s forecast
provided end of period rates. Their forecast for 2015 Q2 end of period is 1.00% and 2015 Q3
end of period is 1.20% for Canada 3-month T-Bill. In order to place the forecast on an
equivalent basis for a 2015 Q3 average period forecast, Desjardin’s 2015 Q3 end of period
forecast of 1.20% was averaged with their 2015 Q2 end of period forecast of 1.00% to
approximate an average period 2015 Q3 forecast of 1.10%. This process was followed for all
subsequent quarters and for all forecasters that provided end of period rates.
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Appendix 3.2

2015/16 & 2016/17 General Rate Application January 23, 2015
Table 1 — Canadian 3-Month T-Bill Rate - %
End Period 2014 2015 2016 2017 2018 2019 2020 2021
Fcst Date [or Average| Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1
BMO Nesbitt Burns [ 19-Sep-14|Average 0.93 0.93 0.93 0.93 0.93 0.93 1.19 * * * * * * * * * * * * * * * * * * * * *
CIBC 18-Sep-14|End Period | 0.93 0.93 0.93 0.98 1.03 1.13 1.33 1.45 1.45 1.43 1.43 1.90 1.90 1.90 1.90 2.70 2.70 2.70 2.70
Desjardins 29-Sep-14|End Period | 0.93 0.93 0.95 1.00 1.00 1.10 1.35
Laurentian 5-Sep-14|End Period | 0.93 0.93 0.95 1.00 1.00 1.00 1.25
National Bank 1-Oct-14|End Period | 0.93 0.93 0.93 1.00 1.25 1.69 1.93
Royal Bank 1-Sep-14|End Period | 0.93 0.93 1.00 1.10 1.23 1.48 1.73
Scotiabank 1-Oct-14|End Period | 0.93 0.93 0.95 1.00 1.03 1.13 1.38
TD Bank 25-Sep-14|End Period | 0.93 0.93 0.93 0.95 1.00 1.23 1.40 1.48 1.70 1.90 2.00 2.28 2.63 2.85 2.95 2.95 2.95 2.95 2.95
IHS Global Insight 10-Sep-14|Average 0.93 0.93 0.97 1.00 1.00 1.08 1.40 217 2.59 3.07 3.54 4.12 4.51 4.50 4.50 4.50 4.50 4.50 4.50 4.50 4.75 4.75 4.75 4.75 4.75 4.75 4.75 4.50
Conference Board | 19-Sep-14]|Average 0.93 0.93 0.94 0.96 1.00 1.13 1.21 1.25 1.42 1.67 1.92 2.17 2.42 2.67 2.92 3.17 3.42 3.63 3.71 3.71 3.71 3.71 3.71 3.71 3.71 3.71 3.71 3.71
2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21 & on
EO2014 Fall Update - Fiscal 0.95 1.30 2.40 3.10 3.45 3.90 3.90

Note: The rates provided for Q2 and Q3 reflect actual average period Canadian 3-month T-bill rates.

Note: In the case where source forecasts are provided as end-of-period, the 2014 Q3 end-of-period actual rate of 0.91% was averaged with the source forecasters’ end-of-period
rate for Q4 in order to approximate an average period 2014 Q4 forecast rate.

Note: The extended forecast provided by BMO Nesbitt Burns for 2016+ is proprietary and cannot be disclosed.

Table 2 — Canadian 10 Year+ Bond Yield Rate - %

End Period 2014 2015 2016 2017 2018 2019 2020 2021

Fcst Date |or Average| Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1
BMO Nesbitt Burns [ 19-Sep-14|Average 2.61 2.44 2.69 2.90 3.07 3.26 3.42 * * * * * * * * * * * * * * * * * * * * *
CIBC 18-Sep-14|End Period | 2.61 2.44 2.45 2.76 3.15 3.28 3.19 3.04 2.98 2.98 3.04 3.25 3.25 3.25 3.25 3.55 3.55 3.55 3.55
Desjardins 29-Sep-14|End Period | 2.61 2.44 2.60 291 3.14 3.28 3.36
Laurentian 5-Sep-14|End Period | 2.61 2.44 2.48 2.61 2.81 3.06 3.35
National Bank 1-Oct-14|End Period | 2.61 2.44 2.52 2.68 2.95 3.20 3.36
Royal Bank 1-Sep-14|End Period | 2.61 2.44 2.64 2.94 3.11 3.31 3.56
Scotiabank 1-Oct-14|End Period | 2.61 2.44 2.55 2.76 3.06 3.34 3.46
TD Bank 25-Sep-14|End Period | 2.61 | 244 { 253 { 274 | 295 | 315 | 334 } 350 | 3.64 | 3.74 | 383
IHS Global Insight | 10-Sep-14|Average 261 | 244 § 287 | 322 | 349 | 357 { 3.64 | 3.79 | 389 | 401 | 415 | 437 | 444 | 443 | 443 | 443 | 443 | 442 | 442 | 442 | 442 | 442 | 442 | 442 | 442 | 442 | 441 § 441
Conference Board | 19-Sep-14|Average 261 { 244 | 229 | 288 | 289 } 3.08 { 323 { 337 | 351 | 365 | 3.80 | 395 | 409 | 422 | 435 | 446 | 458 | 469 | 486 | 486 | 486 | 486 | 486 | 487 | 487 i 487 i 487 | 4.87

2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21 & on

EO2014 Fall Update - Fiscal 2.60 3.30 3.75 4.05 4.25 4.45 4.45

Note: The rates provided for Q2 and Q3 reflect actual average period Canadian 10 Year+ Bond Yield rates.

Note: In the case where source forecasts are provided as end-of-period, the 2014 Q3 end-of-period actual rate of 2.43% (average of 2.19% for Canada 10 year and 2.67% for

Canada 30 year) was averaged with the source forecasters’ end-of-period rate for Q4 in order to approximate an average period 2014 Q4 forecast rate.

Note: The extended forecast provided by BMO Nesbitt Burns for 2016+ is proprietary and cannot be disclosed.
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The calculations of the Canadian 3-Month T-Bill and Canada Bond Yield 10 year+ rates for
the 2014/15, 2015/16 and 2016/17 period are as follows:

e The 2014/15 forecast included the average of all data points within Q2, Q3, Q4 of
2014 and Q1 of 2015. The 2015/16 forecast included the average of all data points
within Q2, Q3, Q4 of 2015 and Q1 of 2016. The 2016/17 forecast included the
average of all data points within Q2, Q3, Q4 of 2016 and Q1 of 2017. For example,
the Canada 3-Month T-Bill rate for 2015/16 of 1.30% (rounded to the nearest 5 basis
points) in Table 1 was calculated as the average of the following data points:

2015 Q2 2015 Q3 2015 Q4 2016 Q1
BMO Nesbitt Burns 0.93% 0.93% 1.19% *
CIBC 1.03% 1.13% 1.33% 1.45%
Desjardins 1.00% 1.10% 1.35%
Laurantian 1.00% 1.00% 1.25%
National Bank 1.25% 1.69% 1.93%
Royal Bank 1.23% 1.48% 1.73%
Scotiabank 1.03% 1.13% 1.38%
TD Bank 1.00% 1.23% 1.40% 1.48%
IHS Global Insight 1.00% 1.08% 1.40% 2.17%
Conference Board 1.00% 1.13% 1.21% 1.25%
Average 1.30%

*Information provided by BMO is proprietary and cannot be disclosed.

The Manitoba Hydro Canadian short-term interest rate was calculated by adding the
guarantee fee of 1.00% to the 3-Month T-Bill rate as follows:

Canada 3-Month T- | Guarantee | MH Cdn Short Term
Bill Fee Rate

2014/15 0.95% 1.00% 1.95%

2015/16 1.30% 1.00% 2.30%

2016/17 2.40% 1.00% 3.40%
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The Manitoba Hydro Canadian long-term interest rate was calculated by adding the
appropriate credit spread to the Canada Bond Yield 10 Year+ rate and a provincial debt
guarantee fee as follows:

Canada Bond Yield MH Cdn Long Term
Spread Guarantee Fee
10 Yr+ Rate
2014/15 2.60% 0.90% 1.00% 4.50%
2015/16 3.30% 0.80% 1.00% 5.10%
2016/17 3.75% 0.75% 1.00% 5.50%
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Canadian Economic Outlook R

BMO Capital Markets Economics
September 19, 2014

2013 2014 2015 2012 2013 2014 2015
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

PRODUCTION (quarter/quarter % change : a.r.)

Real GDP (chain-weighted) 3.0 1.9 3.0 27 0.9 31 3.0 2.0 25 25 27 26 1.7 20 23 25
Final Sales 1.2 26 2.4 1.8 1.4 47 3.1 21 25 26 28 27 1.7 18 25 27
Final Domestic Demand 0.4 20 1.8 08 0.2 30 1.5 1.5 2.0 20 20 19 23 1.4 13 19
Consumer Spending 14 38 3.0 24 157 38 2.0 19 22 23 25 20 1.9 24 26 22

Durables 22 14.0 0.3 -3.7 1.6 147 2.5 0.0 1.8 20 20 1.5 26 34 3.5 23
Non-Durables 0.3 24 49 55 44 -06 20 22 22 24 22 2.0 0.7 24 3.1 20
Services 1.8 2.7 1.9 1.9 1.4 28 20 22 23 24 23 22 22 241 20 23
Government Spending 03 -0.2 -0.4 -1.2 0.8 11 0.9 1.0 1.3 1.1 1.1 14 1.0 0.3 -0.1 1:1
Business Investment [oF] -1.2 0.5 08 -3.0 09 1.9 28 38 43 37 4.2 6.2 13 -0.3 33
Non-Residential Construction 25 -1.0 31 24 0.7 06 1.5 2.0 3.0 45 4.0 4.5 6.9 22 01 3.0
Machinery and Equipment -1.6 -1.6 -3.4 1.7 6.6 15 2:5 4.0 5.0 4.0 3.5 4.0 52 -0.2 -1.1 38
Residential Construction -4.5 6.1 0.4 -1.7 56 11.8 1.0 0.0 0.0 0.0 0.7 o7 8.1 -0.3 09 1.0
Exports 5.4 49 0.7 3.9 0.7 17.8 8.5 43 5.0 5.3 5.4 &85 1.5 22 54 6.2
Imports 2T 24 -0.7 1.5 5.5 11.1 3.4 25 33 36 4.0 3.9 3.1 1.1 1.5 3.8
(billions of chained 2007 dollars : a.r.)
Inventory Change 11.8 7.7 11.5 16.8 145 71 6.9 6.5 6.4 6.1 58 &5 6.8 11.9 8.7 59
Contribution to GDP Growth 20 -1.0 1.0 14 0.6 -1.8 -0.0 -0.1 -0.0 -0.1 0.1 0.1 -0.0 02 -0.2 -0.2
Net Exports -440 -411 -39.2 -36.4 -29.5 -22.4 -15.8 -13.5 -11.3 -9.0 7.2 -5.0 451 402 | -203 -8.1
Contribution to GDP Growth 07 07 0.4 0.7 1.5 2.0 1.6 0.6 0.5 08 0.8 0.8 -0.5 03 1.2 0.8
(billions of dollars : a.r.)

Nominal GDP 1,863 1,866 1,890 1,906 1,837 1956 1979 1,99 2,018 2,041 2,064 2,Dﬁ] 1,820 1,881 1967 2052
(% chng:ar.) 6.0 Q.5 5.4 33 6.7 4.1 4.6 3.6| I 4.5 4.5 4.5 4.6 34 34 4.6 4.3

INFLATION (quarter/quarter % change : a.r.)

GDP Price Index 29 -1.4 286 0.4 59 Q7 16 1.6 20 20 18 18 1.7 1.3 22 18

CPI1 All ltems 1.6 -0.1 1.9 05 28 37 1.3 1.6 2.0 21 21 21 15 0.9 20 20
Excl. Food & Energy 1.3 09 09 0.3 24 23 25 1.8 1.9 20 20 2.0 1.3 09 1.7 20
Food Prices 1.2 08 0.8 0.9 22 55 1.1 1.5 22 23 20 26 24 12 21 21
Energy Prices 3.1 3.8 10.7 26 10.7 134 -5.2 -0.9 23 23 24 24 1.7 1.5 4.9 14
Services 06 24 26 05 16 3.6 3.4 2.0 1.8 21 2.0 22 20 14 22 23

(yearlyear % change)

CPI All items 09 0.8 1.1 09 14 22 21 23 | | 241 1.7 19 21

BoC Core 13 1.2 1.3 1.2 13 1720 22 2.1 19 18 1.9 Ar 12

FINANCIAL (average for the quarter : %)

Overnight Rate 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.25 1.00 1.00 1.00 1.06

3-Month T-Bill 0.95 1.00 1.00 0.93 0.87 0.3 0.24 0.93 0.83 0.93 0.93 1.19 0.94 0.97 0.92 1.00

90-Day BAs 1.20 1.18 1.18 1.23 1.26 1.27 1.28 1.28 1.28 1.28 1.28 1.52 1.21 1.20 1.27 1.34

10 Year Bond Yield 1.92 1.96 2.58 258 2.47 235 2.14 2.42 265 2.83 3.02 3.19 1.87 2.26 2.35 282

Canada/US spread: (bps)

90 day 86 95 96 87 82 80 92 91 l | 91 76 49 52 85 <N 89 67
10 year -4 -3 -13 -16 -30 =27 -35 -35 -33 -30 -27 -25 72 -9 -32 -29

FOREIGN TRADE (billions of dollars : a.r.)

Current Account Balance -60.3 -61.5 -56.8 -62.6 -48.1 -47.5 -39.2 -37.2 -343 -31.8 -295 -264 622 603| 430 -305
(% of GDP) 3.2 -3.3 -3.0 -3.3 25 -2.4 2.0 -1.9 -1.7 -16 14 -1.3 -3.4 -3.2 2.2 -1.5

Merchandise Balance 6.7 -7.8 -5.7 -9.0 71 6.6 14.7 15.5 17.5 19.8 219 247 -12.0 7.3 11.0 21.0

Non-Merchandise Balance -536 -53.7 -511 -53.6 -55.2 -54.1 -53.9 -52.7 -51.8  -51.5 -514 -51.2 502 -53.0| -540 -515

(average for the quarter)

Exchange Rate (US¢/C$) 99.1 ar.7 6.3 953 906 8.7 92.0 91.1 90.1 88.9 87.7 87.0 100.1 971 914 88.4

Exchange Rate (C$/US$) 1.009 1.023 1.038 1.049 1103 1.090 | 1.087 1.098 1.110 1.125 1.140 1.150 0999 1.030| 1.095 1.131

Exchange Rate (¥/C$) 91.5 96.4 952 95,7 93.1 93.6 95.7 99.4 99.9 99.6 99.4 99.6 799 947| 955 996

Exchange Rate (C$/Euro) 1.23 1.34 1.38 1.43 1.51 1.50 1.44 1.43 1.46 1.47 1.47 146 129 137 147 146

INCOMES (yearlyear % change)

Corporate Profits Before Tax 7.9 6.9 5.6 9.4 13.0 233 136 13.0 4.0 4.9 5.1 56 -8.2 0.3 156 4.9

Corporate Profits After Tax 6.5 28 12.4 84 37 9.4 6.4 T4 4.7 43 33 14.0 1.5 7.5 66 6.6

Personal Income 4.3 a5 33 34 83 3.7 4.2 4.0 42 4.7 48 47 43 36 38 4.5

Real Disposable Income 32 25 1.9 2.0 1.8 16 2.2 1.7 1.7 2.2 20 2.0 25 2.4 1.8 2.0

(average for the quarter : %)

Savings Rate 5.9 4.9 44 48 5.0 39 441 42 [ 42 4.0 4.0 40| 5.0 5.0 43 41

OTHER INDICATORS (quarter average)

Unemployment Rate (%) 71 71 7.1 7.0 7.0 7.0 7.0 6.9 6.9 6.8 6.7 6.6 7.3 74 7.0 6.7

Housing Starts (000s, a.r.) 172 190 194 194 175 196 197 193 189 186 184 181 215 188 190 185

Existing Home Sales (yfy % ch) -10.1 -32 96 8.3 1.3 6.0 4.7 39 7.3 -1.5 4.4 0.7 -1.2 0.8 4.0 a.0

MLS Home Price Index (yly % ch) 2.4 24 2.8 4.0 5.0 51 53 43 29 18 18 1.6 4.1 28 5.0 20

Motor Vehicle Sales (mins, a.r.) 1.73 1.78 1.80 1.79 1.74 1.84 1.91 1.81 1.79 1.78 177 1.77 1.72 1.77 1.82 1.78

(quarter/quarter % change : a.r.)

Employment Growth 0.9 1.2 0.8 0.9 0.4 0.3 1.0 0.8 | | 12 1.0 09 1.0

Industrial Production 7.8 29 37 6.9 48 35 4.5 24 2.4 26 26 25

Federal Budget Balance (% of FY GDP)

Note: Qutlined areas represent forecast periods
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BMO Capital Markets *

Quarterly Medium Term Outlook
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2013

2015

Long-Run Assumptions

Forecast Date

Cdn 90 Day T-bill - %|

Cdn 10 Yr Bond Yield - %

Cdn 30 Yr Bond Yield - %

US 90 day T-bill - %

US 10 Yr Bond Yield - %)

US 30 Yr Bond Yield - %
Exchange Rate**

Cdn CPI*** - % change

Cdn GDP Price Index - % change
US CPI*** - % change

US GDP Price Index - % change

* Average Period Data

** (C$/USS)
**% CPI All Items (year/year % change)

**** shaded area denotes forecast period

~ proprietary and cannot be disclosed

- |BMO provides annual granularity for CPI & GDP
beyond 2015 only. It is assumed to be the same

Annualized Q/Q % change

Q2 Q3




CIBC World Markets *

Quarterly Medium Term Qutlook

Appendix 3.2 - Attachment

2014 2015 2016 2017 2018
Forecast Date Q4 Qi Q2 Q3 Q4 Q1 Q2 Q3 Q4

Cdn 98 Day T-hill quarterly end-of-period - %| 18-Sep-14 0.95 1.00 1.05 1.20 1.45 1.45 1.45 1.40 1.45 1.90 2.70

Cdn 10 Yr Bond Yield quarterly end-of-period - %| 18-Sep-14 2.20 2.70 3.00 3.05 2.80 2.75 2.70 2.75 2.80 3.10 3.45
Cdn 30 Yr Bond Yield quarterly end-of-period - %| 18-Sep-14 2.75 3.40 3.50 3.55 3.35 3.25 3.20 3.25 3.35 3.40 3.65
US 90 day T-bill quarterly end-of-period - %| 18-Sep-14 0.10 0.40 0.60 0.85 1.10 1.35 1.25 1.20 1.40 2.05 3.05

US 10 Yr Bond Yield quarterly end-of-period - %| 18-Sep-14 2.60 3.10 3.60 3.45 3.25 3.25 3.30 3.35 3.45 3.65 4.00
US 30 Yr Bond Yield quarterly end-of-period - %| 18-Sep-14 3.35 3.65 4.15 4.10 3.70 3.65 3.70 3.75 3.80 4.00 4.20
Exchange Rate (CS/USS)| 18-Sep-14 1.09 1.12 1.17 1.18 1.16 1.17 1.15 1.15 1.16 1.16 1.18

Cdn CPI Y/Y - % change| 18-Sep-14 23 2.2 1.8 2.2 25 2.6 2.3 2.2 2.1 2.2 2.0

Cdn GDP Price Deflator Q/Q - % change; annualized rate| 18-Sep-14 0.8 3.4 2.6 1.9 2.0 2.5 2.4 2.6 2.3 2.7 2.4
US CPI Y/Y - % change| 18-Sep-14 2.6 2.4 19 21 22 2.2 2.1 2.1 2.2 2.1 2.0

US GDP Price Deflator Q/Q - % change; annualized rate| 18-Sep-14 2.2 2.0 1.8 2.2 2.0 2.2 2.2 2.2 2.2 24 2.0

* Financial data up to and including 2016 are quarterly end-of-period forecasts. Economic data up to and including 2016 are quarterly average forecasts. Thereafter, the forecast:
are provided in annual granularity, as annual averages.
**1f data can only be provided in annual granularity, assume it is the same for each quarter

GDP price deflator is q/q at annual rates, CPl is y/y

Annual averages begin after Q4 2016
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@ Desjardins
Economic Studies The Yield Curve September 2014 www.desjardins.com/economics
Table 4
United States: fixed income market
2013 2014 2015
End of period in % a1 Q2 Q3 Q4 Q1 Q2 Q3f  Q4af Q1f Q2f Q3f Q4f
Key rate
Federal funds 025 025 025 025 025 025 025 025 025 050 1.00 1.25
Treasury bills /73 N
3-month 0.07 0.04 0.02 0.07 0.05 0.04 0.00 0.15 0.30 0.60 {_1 107 1.35
Federal bonds S
2-year 025 034 032 036 039 042 060 1.00 1.40 1E80EES2I00F 2205
5-year 0.74 1.36 1.36  1.71 1.74 1.60 1.80 2.10 235 260 280 3.00
10-year 185 248 262 3.01 273 252 255 295 325 181450 13165 .3/65
30-year 3.1 3.50 369 3.94 356 334 325 360 380 395 4.05 410
Yield curve
5-year - 3-month 0.67 1.32 1.34 1.64 1.66 1.56 1.80 1.95 2:05 2 00 B T ORI R
10-year - 2-year 160 214 230 265 2.34 2.09 195 1.95 1:85 I 6 SE 5 5L 4 ()
30-year - 3-month 3.04 346 3.67 3.87 3.51 3.30 325 345 Bio0 i3 3510 SRR 2475
f: forecasts

Sources: Datastream and Desjardins, Economic Studies

Table 5
fixed income market
2013 2014 2015

End of period in % Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4af Qif Q2f Q3f Q4f
Key rate

Federal funds 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.50
Treasury bills

3-month 097 1.02 098 091 089 0.94 090 1.00. 12000 100 1208150
Federal bonds

2-year 1.00 122 119 1.14 1.07 110 SlE68EE1240 160 P75 S SO RSO K ()

5-year 130 180 186 1.96 1.71 1.53 il 658 Esi95 220 245 265 280

10-year 176 244 254 278 246 224 220 255 28513 0583 N 5SS 3575

30-year 2.51 290 3.07 3.24 296 278 270 3.00 3253050 3 55
Yield curve

5-year - 3-month 033 078 088 1.05 0.82 059 075 0.95 120 145 145 1.30

10-year - 2-year 076 122 135 1.64 1.39  1.14 0588045 125 1.30 12588015

30-year - 3-month 1.54 188 2.09 233 207 184 1.80 2.00 225 240 230 2.05
Spreads (Canada - U.S.)

3-month 090 098 096 0.84 084 090 090 0.85 0.70 040 0.10 0.15

2-year 0.75 0.88 087 0.78 068 068 0.55 0.40 020 -0.05 -0.10 -0.15

5-year 0.56 044 050 0.25 -0.00 -0.07 -0.15 -0.15 -0.15 -0.15 -0.15 -0.20

10-year -0.09 -0.04 -0.08 -0.23 -0.27 -0.28 -0.35 -0.40 -0.40 -0.40 -0.40 -0.40

30-year -0.60 -0.60 -0.62 -0.70 -0.60 -0.56 -0.55 -0.60 -0.55 -0.55 -0.55 -0.55

f: forecasts
Sources: Datastream and Desjardins, Economic Studies
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' Laurentian Bank Securities - Economic Reseasrch

-‘.’- Forecast Tables

September 5, 2014
Canada
q/q saar (unless otherwise indicated) Annual Average Q4/Q4
2014Q1 2014Q2/2014Q3 2014Q4 2015Q1 2015Q2 2015Q3 2015Q4 2013 2014 2015 2016 2013 2014 2015
Real GDP 09 34|27 24 24 24 25 28 20 24 25 271 27 24 25
Consumption 1.7 41 18 21 21 21 24 3 24 26 22 2.2 26 24 2.1
Business investment 30 10 [ 31 34 37 42 42 42 1.1 -02 35 37 02 02 4.1
Non-residental stuctures 07 06|25 25 30 35 40 40 22 0.3 3.0 3.3 0.5 1.2 3.6
Machinery and equipment 66 15| 40 40 45 50 45 45 02 09 43 42 1207 46
Residential construction 56 M9 -30 -20 -05 00 00 00 03 03 02 00 00 01 -01
Government spending 08 07115 13 08 08 08 08 0.3 0.0 1.0 1.1 05 05 0.8
Exports 07 78| 49 40 40 43 49 49 22 5.0 51 53 37 64 45
Imports 8 M| 24 22 24 29 21 94 14 1.3 29 3.1 1.8 23 24
Infiation
Total CPI (yly %) 14 22121 23 19 15 17 20 0.9 20 1.8 2.0 0.9 23 2.0
Core CPI (yly %) 13 17117 19 18 16 18 19 1.2 1.6 1.8 20 1.2 1.9 19
Unemployment rate (%) * 70 70170 71 70 69 68 67 71 7.0 6.8 6.5 - - -
Employment 04 03]05 10 12 12 12 12 1.3 0.6 1.0 13 0.9 0.5 1.2
Housing starts (in 000s) * 175197 | 190 180 180 180 175 175 188 185 178 178 - - -
Corporate profis (yly %) 130 233 (151 157 72 53 41 34 19 185 50 34 94 157 34
Nominal GDP 68 39 ] 30 43 43 43 44 48 34 44 41 4.6 38 45 44
“Average rate for the period.

Updated: September 2014

- - - L} L] - L] . 1< [ = -
Historical Data
2009 2010 2011 2012 2013Q1 1302 1303 1304 2014Q1 14Q2 | 14Q3 14Q4 [2015Q1 15Q2 15Q3 15Q4
Canada
Overnight Rate 043 059 100 100 100 100 1.00 1.00 100 100 (| 1.00 100 | 100 1.00 1.00 150
3-Month Treasury Bills 033 05 091 094 0896 100 097 091 085 094 ) 100 100 | 100 100 100 150
2-Year Bond 123 154 136 142 | 100 122 149 143 101 110 [ 110 145 125 140 170 200
5-Year Bond 234 248 205 139 130 180 186 195 171 153 | 160 200 | 210 220 245 250
10-Year Bond 323 324 278 188 | 188 244 254 277 246 224 | 210 225 | 240 285 290 325
30-Year Bond 385 377 329 245 250 290 307 324 297 278 | 265 280 | 300 320 350 375
United States
Federal Funds Rate 0125 01425 0425 0125 0125 0425 0425 0425 0125 04125 0125 0425 0125 0425 0500 1.250
3-Month T reasury Bills 015 014 005 009 007 004 001 007 005 004|010 010 015 025 050 125
2-Year Bond 096 070 045 028 025 036 032 039 044 047 | 055 070 | 100 125 155 200
5-Year Bond 219 183 152 076 077 141 142 175 173 162 [ 175 180 | 190 215 250 280
10-Year Bond 326 322 278 180 @ 187 252 251 304 273 253 | 245 260 | 280 310 335 370
30-Year Bond 408 425 391 292 310 368 369 306 356 334 | 320 330 | 340 360 380 410
Canadian Dollar (USSIC$) 0.88 097 102 100 098 095 097 094 0905 0937| 090 088 | 088 089 090 092

Quarter-end data and annual av erages
* Updated: September 2014



MONTHLY ECONOMIC MONITOR

‘Annual % change)*

Gross domestic product (2007 $)
Consumption

Residential construction
Business investment
Government expenditures
Exports

Imports

Change in inventories (millions $)
Domestic demand

Real disposable income
Employment

Unemployment rate

Inflation

Before-tax profits

Federal balance (Public Acc., bil. 3)
Current account (bil. $)

* or as noted

2011

25
53
1.6
1.1

(0.6)
4.7
5.7

7,440
24

24
15
7.4
2.9
1.3
(26.3)
(48.5)

Canada

2012

1.7
1.9
6.1
6.2
1.0
1.5
3.1
6,831
23

25
12
7.3
15
(4.9)
(18.9)
(62.2)

2013

2.0
24
(0.3)
1.3
0.3
22
11
11,927
1.4

2.4
13
7.1
0.9
(1.7)
(17.0)
(60.3)

Economic Forecast

2014

23
26
0.9
0.0

(0.2)
5.3
15

8,107
13

1.8
07
7.0
20
10.9
(4.5)
(44.6)

Financial Forecast**

Current

9/19/14 Q42014 Q12015 Q22015 Q3 2015

2015

25
23
12
4.1
0.2
6.7
35
2,362
1.7

2.3
1:2
6.7
2.0
7.7
5.0
(29.5)

Q4/Q4

2013 2014
27 2.3
26 24
00) 16
02 16
(05 03
27 73
15 30

16,770 5,256
12 15
2.0 §.7
0.9 0.7
7.0 6.9
0.9 25
43 133
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2015

25
22
0.4
43
0.0
59
3.1
2,531
1.6

24
1.3
6.5
24
6.5

Overnight rate
Prime rate
3 month T-Bills
Treasury yield curve
2-Year
5-Year
10-Year
30-Year

CAD per USD
Oil price (WTI), U.S.$

1.00
3.00
0.02

1.17
1.71
2.25
2.76

1.09
92

1.00
3.00
0.96

1.22
1.86
2.37
2.86

1.09
94

1.00
3.00
1.03

1.33
2.02
2.52
2.98

1.10
96

1.25
3.25
1.47

217
2.47
295
3.35

1.12
97

1.75
3.75
1.90

2.34
2.64
3.07
3.44

1.13
98

1.00
3.00
0.96

1.22
1.86
2.37
2.86

1.09
94

2.00
4.00
1.96

2.45
2.87
3.30
3.64

1.13
98

National Bank Financial

** end of period

10
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Financial market forecast detail

Interest rates—North America

%, end of period

Actual Forecast Actual Forecast

13Q1 13Q2 13Q3 13Q4 14Q1 14Q2 14Q3 14Q4 1501 15Q2 15Q3 15Q4 2012 2013 2014 2015
Canada :
Overnight 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.25 1.50 1.75 1.00 1.00 SROOESSIE7S
Three-month 0.98 1.02 0.98 091 090 094 1.10 1.10 1.10 1.35 1.60 1.85 1.05 0.91 1.10 1.85
Two-year 1.00 1.22 1.19 1.13 1.07 1.10 1.15 1.40 1.75 2.00 2.30 2.50 1.05 1.13  1.40 2.50
Five-year 1.30 1.80 1.86 1.95 171 153 1.70 2.15 2.35 2.50 2.75 3.00 1.30 1.95 B 255 E3300,
10-year 1.88 2.44 255 2.77 2.46 2.24 2.25 2.60 2.80 3.00 3.25 3.55 1.75 2.77 260 E_T5Y
30-year 2.50 2.90 3.07 3.24 296 2.78 2.80 3.10 3.25 3.40 3.60 3.85 2.40 3.24 3.10 3.85
Yield curve (10s-2s) 1) 122 136 164 139 114 110 120 105 100 95 105 70 164 120 105
United States
Fed funds 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.50 0.75 1.00 0.25 0.25 0.25 1.00
Three-month 0.07 0.04 0.02 0.07 0.05 0.04 0.05 0.05 0.25 0.65 090 1.30 0.09 0.07 0.05 1.30
Two-year 0.25 0.36 0.33 0.38 0.45 0.47 0.60 0.95 1.45 1.75 2.20 2.50 0.25 0.38 0.95 2.50
Five-year 077 141 139 1.75 1.74 162 1.85 2.30 2.65 2.90 3.20 3.45 0.70 1.75 2.30 3.45
10-year 1.87 2,52 2.64 3.04 273 2,53 2.60 3.00 3.25 3.50 3.75 4.00 1.70 3.04 3.00 4.00
30-year 3.10 3.52 3.69 396 3.55 3.34 3.35 3.80 3.95 4.15 4.35 4.55 2.90 3.96 3.80 4.55
Yield curve (10s-2s) 162 216 231 266 228 206 200 205 180 175 155 150 145 266 205 150
Yield spreads
Three-month T-bills 0.91 098 096 0.84 0.85 09 1.05 1.05 0.85 0.70 0.70 0.55 0.96 0.84 1.05 0.55
Two-year 0.75 0.86 0.86 0.75 0.62 0.63 055 0.45 0.30 0.25 0.10 0.00 0.80 0.75 0.45 0.00
Five-year 0.53 0.39 0.47 0.20 -0.03 -0.09 -0.15 -0.15 -0.30 -0.40 -0.45 -0.45 0.60 0.20 -0.15 -0.45
10-year 0.01 -0.08 -0.09 -0.27 -0.27 -0.29 -0.35 -0.40 -0.45 -0.50 -0.50 -0.45 0.05 -0.27 -0.40 -0.45
30-year -0.60 -0.62 -0.62 -0.72 -0.59 -0.56 -0.55 -0.70 -0.70 -0.75 -0.75 -0.70 -0.50 -0.72 -0.70 -0.70
Interest rates—International
%, end of period

Actual Forecast Actual Forecast

13Q1 13Q2 13Q3 13Q4 14Q1 14Q2 14Q3 14Q4 15Q1 15Q2 1503 15Q4 2012 2013 2014 2015
United Kingdom
Repo 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.75 0.75 1.00 1.00 0.50 0.50 0.50 1.00
Two-year 0.21 0.41 0.30 0.57 0.71 0.87 090 1.20 1.60 1.90 2.20 2.40 0.20 0.57  1.20 2.40
10-year 1.78 2.46 2.50 3.04 2.73 2.68 2.65 3.10 3.40 3.60 3.80 4.10 1.70 3.04 3.10 4.10
Euro Area
Refinancing rate 0.75 0.50 0.50 0.25 0.25 0.15 0.05 0.05 0.05 0.05 0.05 0.05 0.75 0.25 0.05 0.05
Two-year -0.02 0.20 0.15 0.24 0.17 0.03 0.00 0.00 0.10 0.10 0.10 0.10 0.00 0.24 0.00 0.10
10-year 1.29 1.73 1.70 2.11 1.57 1.25 QR0 R0 t7s =00 005 1.50 2.1 123050 20725
Australia
Cash target rate 3.00 2.75 2,50 2.50 2,50 250 250 2.50 250 250 2.50 2.75 3.00 2.50 EZ-h0EN7y
Two-year swap 2.83 2.58 2.45 2.68 2.78 2.80 2.70 2.85 3.00 3.25 3.50 3.75 2.75 2.68 | 2.85 13.75
10-year swap 3.42 3.76 3.81 4.23 4.08 4.00 3.60 3.90 4.05 430 4.55 4.80 3.00 4.23  3.90 4.80
New Zealand
Cash target rate 2.50 2.50 2.50 2.50 2.75 3.25 3.50 3.50 3.75 4.00 4.00 4.00 250 2.50 3.50 4.00
Two-year 2.85 2.85 3.42 3.81 4.01 3.90 4.20 4.30 450 4.60 4.60 4.70 2.60 3.81 430 4.70
10-year 3.96 4.16 4.86 5.23 4.62 5.00 5.20 5.40 5.70 5.90 6.00 6.20 3.80 5.23  5.40 6.20
N\e )

RBC
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- Global Economics

Global Forecast Update

' Quarterly Forecasts 2013 2014 2015
Canada Q3 Q4 Q1 Q2 Q3f Q4f Q1f Q2f Q3f Q4f |

| Real GDP (a/g, ann. % change) 3.0 2.7 0.9 3.1 3.0 2.4 2.4 2.4 2.5 25|}
| Real GDP (yly, % change) 2.2 2.7 2.1 25 24 23 2.7 25 24 2.4
| Consumer Prices (yly, % change) 1.1 0.9 1.4 2.2 2.1 2.2 2.0 1.9 2.4 2.2 L
Core CPI (yly % change) 1.3 1.2 153 1.7 1.9 2.0 2.0 2.0 2.0 20|}

| United States ‘
| Real GDP (a/g, ann. % change) 4.5 3.5 -2.1 4.6 2.8 3.0 3.1 3.2 3.3 3.3 t
Real GDP (y/y, % change) 2.3 3.1 1.9 26 22 2.0 34 3.1 3.2 3.3|
Consumer Prices (yly, % change) 1.5 1.2 1.4 2.1 1.9 2.1 2.1 2.0 2.3 2.3 ‘
Core CPI (y/y % change) 1.7 1.7 1.6 1.9 1.8 1.9 2.0 2.0 2.2 2.2||
Financial Markets

| Central Bank Rates
a Americas (%, end of period) ;
Bank of Canada 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.25] |
| U.S. Federal Reserve 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.50 0.75 1.00{ |
| Bank of Mexico 3.75 3.50 3.50 3.00 3.00 3.00 3.00 3.25 3.75 4.00(
Central Bank of Brazil 9.00 10.00 10.75 11.00 11.00 11.00 11.25 1125  11.50 11.50
| Bank of the Republic of Colombia 3.25 3.25 3.25 4.00 4.50 4.75 4.75 5.00 5.00 5.00| |
| Central Reserve Bank of Peru 4.25 4.00 4.00 4.00 3.50 3.50 3.50 3.50 3.50 3.50( |
| Central Bank of Chile 5.00 4.50 4.00 4.00 3.25 3.00 3.00 3.25 3.25 3.25 i
i i
Europe
| European Central Bank 0.50 0.25 0.25 0.15 0.05 0.05 0.05 0.05 0.05 0.05( |
Bank of England 0.50 0.50 0.50 0.50 0.50 0.50 0.75 1.00 1.25 1.50
} Swiss National Bank 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00f |
E Asia/Oceania
Reserve Bank of Australia 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.75 3.00 3.25| |
| People's Bank of China 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00( |
Reserve Bank of India 7.50 7.75 8.00 8.00 8.00 8.00 7.75 7.50 7.50 7.50( |
Bank of Korea 2.50 2.50 2.50 2.50 2.25 2.25 2.25 2.50 2.75 3.00(
| Bank Indonesia 7.25 7.50 7.50 7.50 7.50 7.50 7.50 7.50 7.50 7.50( |
. Bank of Thailand 2.50 2.25 2.00 2.00 2.00 2.00 2.00 2.00 2.25 2.50
% Canada §
3-month T-bill 0.98 0.92 0.89 0.95 0.92 1.00 1.00 1.05 1.20 1.55] |
| 2-year Canada 1.19 1.14 1.07 1.11 1.12 1.25 1.50 1.80 2.00 2.20( |
E 5-year Canada 1.86 1.94 1.71 1563 1.63 1.80 2.10 2.45 2.75 2.85| |
| 10-year Canada 2.54 2.76 2.46 2.24 2.15 2.50 2.70 3.10 3.25 3.40( /|
| 30-year Canada 3.07 3.23 2.96 2.78 2.67 2.85 3.00 3.45 3.55 3.65
{ United States f
3-month T-bill 0.01 0.07 0.03 0.02 0.02 0.15 0.25 0.70 0.90 1.20
| 2-year Treasury 0.32 0.38 0.42 0.46 0.57 0.95 1.50 1.90 2.20 2.40( 1
| 5-year Treasury 1.39 1.74 1.72 1.63 1.76 2.05 2.35 2.80 3.10 3.20|
| 10-year Treasury 2.61 3.03 272 2.53 2.49 2.90 3.15 3.60 3.75 3.90( |
| 30-year Treasury 3.69 3.97 3.56 3.36 3.20 3.35 3.50 4.05 4.15 4.20
| Canada-U.S. Spreads
3-month T-bill 0.98 0.85 0.86 0.93 0.90 0.85 0.75 0.35 0.30 0.35
| 2-year 0.87 0.76 0.65 0.65 0.56 0.30 0.00 -0.10 -0.20 -0.20] |
| 5-year 0.47 0.20 -0.01 -0.10 -0.13 -0.25 -0.25 -0.35 -0.35 -0.35( |
| 10-year -0.07 -0.27 -0.26 -0.29 -0.34 -0.40 -0.45 -0.50 -0.50 -0.50 |
| 30-year -0.62 -0.74 -0.59 -0.58 -0.53 -0.50 -0.50 -0.60 -0.60 -0.55] |
5 i
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TD Economics | www.td.com/economics

2014 2015 2016
Q1 Q2 Q3F Q4F | QIF Q2F Q3F Q4F | QIF Q2F Q3F Q4aF
CANADA
Overnight Target Rate 100 100 100 100 100 100 150 150 | 150 175 200 2.00
3-mth T-Bill Rate 090 094 095 095|095 105 140 140 | 155 185 195 205
2-yr Govt. Bond Yield 1.07 110 115 130 | 150 1.70 195 205 | 220 245 265 285
5-yr Govt. Bond Yield 171 153 170 190 | 210 235 260 275|295 310 3.15 325
10-yr Govt. Bond Yield 246 224 225 240 | 265 285 305 325|340 355 365 375
30-yr Govt. Bond Yield 296 278 275 285 | 305 325 345 360 | 3.75 385 390 4.00
10-yr-2-yr Govt Spread 139 114 110 110 | 115 115 110 120 | 120 110 1.00 0.90
u.s.
Fed Funds Target Rate 025 025 025 025|025 025 050 075|100 125 150 1.75
3-mth T-Bill Rate 005 004 005 010|020 025 030 055|080 1.00 125 150
2-yr Govt. Bond Yield 044 047 055 080 | 105 135 140 160 | 185 205 220 235
5-yr Govt. Bond Yield 1.73 162 185 205|225 250 255 270 | 28 300 305 3.15
10-yr Govt. Bond Yield 273 253 260 270 | 290 310 315 325|335 345 355 365
30-yr Govt. Bond Yield 356 334 330 335|345 360 360 360|370 3.80 390 4.00
10-yr-2-yr Govt Spread 229 206 205 190 |18 175 175 165 | 150 1.40 135 1.30
CANADA - U.S SPREADS
Can - U.S. T-Bill Spread 085 090 09 085|075 08 110 085|075 085 070 055
Can - U.S. 10-Year Bond Spread [ -0.27 -0.29 -0.35 -030 [-025 -025 -010 000 | 0.05 010 010 0.10

F: Forecast by TD Bank Group as at September 2014

. All forecasts are end-of-period. Source; Bloomberg, Bank of Canada, Federal Reserve.

2016

Currency Exchange rate 2018

Q1 Q2 Q3F Q4F | Q1F Q2F Q3F Q4F | QIF Q2F Q3F Q4F
Exchange rate to U.S. dollar
Japanese yen JPY per USD 103 101 108 108 109 109 110 111 112 112 107 107
Euro USD per EUR 138 137 129 129 | 128 126 124 122 | 122 122 124 124
U.K. pound USD per GBP 167 171 165 168 | 168 168 165 1.61 1.58 158 159 157
Exchange rate to Canadian dollar
U.S. dollar USD per CAD 091 094 090 089 | 087 088 090 09 | 090 090 088 088
Japanese yen JPY per CAD 934 950 972 961 | 948 959 990 999 |100.8 100.8 942 942
Euro CAD per EUR 152 146 143 145 | 147 143 138 136 | 136 136 1.41 1.41
U.K. pound CAD per GBP 184 183 184 188 | 194 191 184 178 | 176 176 1.81 1.78

F: Forecast by TD Bank Group as at September 2014. All forecasts are end-of-period. Source: Federal Reserve, Bloomberg, TDBG.

Price |52-Week|52-Week 2014F 2015F Annual Average
Sep-24 | High low | @1 Q2 Q3F Q4F [ QIF Q2F Q3F Q4F [ 2013 | 2014F | 2015F | 2016F

Crude Oil (WTI, $US/bbl) 94 108 92 104 95 97 92 91 90 92 90 94 97 9 90
Natural Gas ($US/MMBtu) 3.84 8.03 3.36 357 418 395 425|450 425 385 4.00 3.51 3.99 4.15 4.06
Gold ($US/troy oz.) 1307 1418 1189 | 1338 1247 1284 1235|1200 1225 1275 1300| 1579 1276 1250 1275
Silver (US$/troy oz.) 17.7 22.8 17.7 222 201 19.75 18.60|17.50 19.00 19.75 20.25| 28.3 20.2 19.1 20.0
Copper (cents/lb) 307 336 292 325 326 318 308 | 300 300 280 280 346 318 290 275
Nickel (US$/Ib) TTT 9.53 6.03 6.34 633 845 800|9.00 950 975 10.00| 7.36 7.28 9.56 10.44
Aluminum (Cents/Ib) 89 96 76 81 79 89 94 88 84 86 86 88 86 86 88
F: Forecast by TD Bank Group as at September 2014; All forecasts are period averages; Source: Bloomberg, USDA (Haver).

September 25, 2014 6
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FINANCIAL OUTLOOK
2014 2015 2016 2017 2018 Average Annual 4th Qtr/dth Qtr

us. a1 o2 asF] oaF| aiF[ o2F[ Q3F| @daF| QiF[ o2F] asF| a4F| oIF| QoF| o3F| odF| QiF] Q2F] GaF| GaF| 08 10 11 12 13 1aF  15F  16F 7| 08 10 11 13 14F _15F  16F  17F
Target for Fed Funds Rate 025 025 025 025 025 025 050 075 100 125 150 1.75| 200 225 2.50 275 300 325 325 825 025 025 025 025 025 025 044 1348 288| 025 025 025 025 025 075 175 275
3-mth T-Bill Rate (%) 005 004 005 010/ 020 025 030 055 080 100 125 150/ 170 200 220 245 270 280 295 285 045 016 004 008 005 006 033 114 200| 006 012 002 007 010 055 150 245
2-yr Govt. Bond Yield (%) 044 047 055 080 105 135 140 160[ 185 205 220 235 250 265 275 290 305 320 320 325 1.00 067 044 020 033 057 135 211 270| 144 061 025 038 080 160 235 290
5-yr Govt. Bond Yield (%) 173 162 185 205 226 250 255 270 285 300 305 315 325 835 345 350] 360 370 375 380[ 230 191 145 078 133 1.8 250 301 339| 260 201 083 175 205 270 3145 350
10-yr Govt. Bond Yield (%) 273 253 260 270| 290 310 3.45 325 335 345 355 365 370 380 390 400] 410 420 425 430 385 316 262 183 26 264 310 350 385| 385 330 1.89 304 270 326 3565 400
Canada

Overnight Target Rate (%) 100 100 100 100 1.00 100 150 150 150 175 200 200 250 250 300 300 300 300 500 300 031 069 1.00 100 1.00 100 125 181 275| 025 1.00 100 100 100 150 200 500
3-mth T-Bill Rate (%) 090 094 085 095 085 105 140 140 155 1.8 195 205 250 275 295 295 295 295 295 295 026 066 0.87 092 097 094 120 185 279| 019 097 082 091 095 140 205 295
2-yr Govt. Bond Yield (%) 107 110 115 130 1.50 170 195 205 220 245 265 285 290 305 325 325 325 825 325 825 125 154 131 141 114 116 180 254 311| 147 167 085 113 130 205 285 325
5-yr Govt. Bond Yield (%) 171 153 170 190 210 235 260 275 295 310 3145 325 335 340 345 350( 355 360 360 360[ 239 241 194 138 173 171 245 341 343| 277 241 127 195 180 275 325 350
10-yr Govt. Bond Yield (%) 246 224 225 240| 2.65 285 305 325| 340 355 0365 075| 380 3.90 400 4.05| 405 410 410 415 327 813 264 185 238 254 295 350 394| 361 341 194 277 240 325 375 405
USD per CAD 091 094 090 089 087 088 090 090 089 098 100 1.00 096 091 089 096 101 098 094 089 090

CAD per GBP 184 183 1.84 188 194 191 184 178 178 157 158 160 164 185 1.87 1.69 155 158 176 1.88 178

USD per GBP 167 171 165 1.68] 168 168 1.65 161 157 154 158 160 158 168 166 162 156 1.55  1.66  1.68 161

TD Bank September 25, 2014
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Table 24 T ] THS Gicbal Insight - Sept 2014 ] | [ ] ‘ [ ]
Interest Rales I | [ | [ | |
(Percent) I | I { t I | | | | I | |
14Q1 1402 1403 1404 | 1501 | 1502 | 15Q3 | 15Q4 | 1601 ‘ 1602 | 1603 | 1604 | 1701 | 1702 | 1703 | 1704 | 18Q1 | 1802 | 1803 | 1804 | 1901 | 1902 | 1903 | 1904 | 2001 | 2002 | 2003 | 2004 | 2101 | 2102 | 2103 | 2104 | 221 | 2202 | 2203 | 2204 | 2301 | 2302 | 2303 | 2004 | 2401 | 2402 2403 | 2404
Government of Canada | | | | | | ‘ | | { |
| | | t i | | |
Treasury Bills J\ | ' ‘
3 Months 088 093 085 067 | 100 | 100 | 1.08 | 140 | 217 | 250 | 307 | 354 | 412 | 451 | 450 | 450 | 450 | 450 | 450 | 450 | 450 | 475 | 475 | 475 | 475 | 475 | 475 | 475 | 450 | 450 | 450 | 4.50 | 450 | 450 | 450 | 450 | 450 | 450 | 450 | 450 | 450 | 450 | 450 | 450
& Months 091 085 1.00 102 [ 105 [ 1.05 | 144 | 146 | 222 | 264 | 312 | 350 417 | 457 | 455 | 455 | 455 | 455 | 455 | 4.55 | 455 | 480 | 480 | 480 | 480 | 4.80 | 480 | 4.80 | 4.55 | 4.55 | 455 | 455 | 455 | 455 | 455 | 455 | 455 | 455 | 455 | 455 | 455 | 455 | 455 | 455
| | |
Bonds I | i | | ‘ . [ |
| | | | | | | | | | | |
1-3 Years 102106 143 144 | 149 | 123 | 131 | 161 231 | 270 | 314 | 358 | 412 | 449 | 447 | 447 | 447 | 447 | 447 | 447 | 447 | 470 | 470 [ 470 | 470 | 470 | 470 | 470 | 447 | 447 | 447 | 447 | 447 | 447 | 447 | 447 | 447 | 447 | 447 | 447 | 447 | 447 | 447 | 447
| | | | | | I | | | | |
3.5 Years 138 141 143 146 | 158 | 166 | 1.75 | 200 | 258 | 291 | 328 | 266 | 413 | 443 | 442 | 442 | 442 | 442 | 442 | 442 | 442 | 460 | 460 | 450 | 460 | 460 | 460 i 460 | 442 | 442 | 442 | 442 | 442 I 442 | 442 | 442 | 442 | 442 | 442 | 442 | 442 | 442
1 | |
5 Years 163 158 161 1.66 | 1.82 | 1.94 203 | 225 | 276 | 305 | 337 | 371 | 414 ) | 489 | 439 | 430 | 439 | 439 | 439 | 430 | 453 | 453 | 453 | 453 | 453 | 453 | 453 | 439 | 439 | 439 | 439 | 439 | 439 | 439 | 439 | 439 | 439 430 | 439 | 439 | 439
- I ; I D AN N | | - | | =l ! | EX— i
510 Years 197 191 207 216 | 242 | 263 | 271 | 359 | 383 [ 415 | 431 | 431 | 431 | 431 | 431 | 431 | 431 | 4 438 | 488 | 438 | 438 | 4238 | 438 431 31 | 431 | 431 | 431 | 431 | 431 | 431 | 431 | 431 | 431 | 431
1 _| i | IS e R N
10 Years 2.42 207 | 326 | 334 | 342 | 357 | 368 | 379 | 3.95 | 417 423 | 423 | 423 | 423 | 423 | 4.23 | az3 423 | 423 | 423 | 423 | 423 | 423 | 423
[ I | I i e ____:‘:____
10+ Years 81 | 336 | 364 | 371 | 378 | 392 | 402 | 413 | 428 | 450 454 | 454 | 453 | 453 | 453 | 4.53 | 4.53 | 453 | 452 | 452 | 452 | 452 | 452 452 452 | 452
[ | | I I I
30 Years 312 | 346 | 373 | 380 | 387 | 401 | 411 | 422 | 436 | 458 | 462 | 461 | 461 | 461 | 460 | 460 | 460 | 460 460 | 460 | 450 | 453 | 450 | 450 | 450 | 4.50 | 459




Appendix 3.2 - Attachment
Conference Board - Sept 2014

Implicit

Price

IDefiator-

|GDP at  |Consumer United Canada,

Market Price Canada - Exchange |States - 3 |Federal GDP Canada,

IPrices Index 3 Month Rate Month Bonds: Deflator  |Federal |Consumer Price
Descriptio (2007=1.0 (2002 = |Treasury |(Canada/ |Treasury |Long- 30 Year T-|(2009=100 Bonds: 10 |Index, Manitoba
n: 1) 100) Bill () u.s) Bill () Term () |Bill Rate () ) Years () (2002=1.0)
2014.01 1.13 1.24 0.88 1.10 0.05 2.95 3.68 107.69 242 1.24
2014.02 1.13 1.26 0.93 1.09 0.03 2.84 3.44 108.22 2.29 1.26
2014.03 1.23 1.26 0.94 1.09 0.03 2.61 3.21 109.04 2.05 1.26
2014.04 1.14 1.26 0.94 1.11 0.03 2.57 3.11 109.61 2.00 1.27
2015.01 1.14 1.27 0.96 1.11 0.08 3.11 3.22 110.16 2.66 1.27
2015.02 1.15 127 1.00 1.11 0.08 3.1 3.17 110.72 2.67 1.28
2015.03 115 1.28 1.13 1.11 0.15 3.28 307 111.26 2.88 1.29
2015.04 1.16 1.29 1.21 1.11 0.28 3.41 3.24 111.83 3.05 1.29
2016.01 T 4T 1.29 1.25 1.11 0.35 3.53 3.30 112.41 3.21 1.30
2016.02 147 1.30 1.42 1.11 0.50 3.65 3.32 112.98 3.38 1.31
2016.03 1.18 1.31 1.67 1.11 0.75 376] 344 11356 3.54 1.31
2016.04 1.18 1.3 1.92 1.10 1.07 3.92 3.57 114.13 3.69 1.32
2017.01 1.19 1.32 217 1.10 1.52 4.06 3.81 114.68 3.84 1.33
2017.02 1.20 1.33 2.42 1.10 1.99 420 406 115.23 3.98 1.33
2017.03 1.20 1.33 2.67 1.10 2.30 4.34 4.24 115.78 4.11 1.34
2017.04 1.21 1.34 2.92 1.10 2.55 4.46 4.37 116.35 4.24 1.35
2018.01 1.22 1.35 347 1.10 2.80 4.58 4.49 116.92 4.35 1.35
2018.02 1.22 1.35 3.42 1.10 3.15 4.69 4.65 117.51 447 1.36
2018.03 | 1.23 1.36 3.63 1.10 3.40 4.80 477| 11811 458 1.37
2018.04 1.24 1.37 3.71 1.10 3.68  4.98 4.90] 11872 475 137
2019.01 1.24 1.38 3.71 1.10 3.91 4.98 5.02 119.31 4.75
2019.02 1.25 1.38 3.71 1.10 4.02 4.98 5.13 119.88 4.75 -
2019.03 | 1.25 1.39 3.71 1.10 4.02 4.98 5.13 120.45 4.75
2019.04 1.26 1.40 3.7 1.10 4.02 4.98 5.13 121.00 4.75
2020.01 1.27 1.40 3.71 1.10 4.02 4.98 5.13 121.55 4.75
2020.02 1.27 1.41 3.71 1.10 4.02 4.98 5.13 122.09 4.75
2020.03 | 1.28 1.42] 3.71 1.10 4,02 4.98 513 122.63 475
2020.04 1.29 1.43 3.71 1.10 4.02 4.98 5.13|  123.18 4,75
2021.01 1.29 1.43 3.71 1.10 4.02 4.98 5.13 123.73 4.75
2021.02 1.30 1.44 3.71 1.10 4.02 4.98 5.13 124.27 4,75
2021.03 1.31 1.45 3.71 1.10 4.02 4.98 5.13 124.81 4,75
2021.04 | 1.31 1.45 3.71 1:10 4.02 4.98 5.13 125.35 4.75
2022.01 1.32 1.46 3.71 1.10 4.02 4.98 5.13 125.89 4.75
2022.02 | 1.33 1.47 3.71 110 4.02 4.98 5.13 126.44 4,76
2022.03 | 1.33 1.48 3.71 1.10 4.02 4.98 5.13 127.01 4,75
2022.04 1.34 1.48 3.71 1.10 4.02 4.98 5.13 127.58 4.75
2023.01 1.35 1.49 3.71 1.10 4.02 4.98 5.13 128.03 4,75
2023.02 | 1.35 1.50 3.71 1.10 4.02 4.98 513 128.56 4,75
2023.03 | 1.36 1.51 3.71 1.10 4.02 4.98 5.13 129.12 4.75
2023.04 1.37 1.52 3.71 1.10 4.02 4.98 5.13 129.70 4.75
202401 138 152 3.71 110 402) 498 513 13028/ 475 B
2024.02 1.38] 153 3.71 1.10 4.02| 4,98 513 130.87 a7
2024.03 1.39 1.54 3.71 1.10 4,02 4.98 513 131.46 475
2024.04 1.40 1.55 1.10 4,02 4.98 513 132.04 4.75
202501 | 1.40 1.55 110, 402 498  513] 13264 475 -
2025.02 | 1.41 1.56) 1.10 402 498 513 13323 475
2025.03 157, 110 4.02
2025.04 1.58 1.10 4,02
2026.01 1.59 110  4.02
2026.02 1.59 140, 402
2026.03 1.60 1.10 4.02
2026.04 | 145 161 110 402
2027.01 146 1.62] . 110] 402
2027.02 147 163 1.10| 402
2027.03 | 1.48 1.64 1.10 4.02)
2027.04 | 148 1.64 1.10 4.02
2028.01 | 1.49 1.65 1.10]  4.02
2028.02 | 1.50 1.66 1.10]  4.02]
202803 | 151 167 110/ 402
2028.04 1.62 1.68 4.02
2029.01 152 1.69 ) 4.02
2029.02 | 153 1.69 1.10] 4.02
2029.03 | 154 170 1.10 402
2029.04 1.55 1.71 110 4.02
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