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APPENDIX 3.2: ADDITIONAL INFORMATION FOR INTEREST RATE 

FORECAST   

Table 1 on the following page depicts the sources used to derive the forecast of Canadian 3 

month T-bill rates for each quarter of the 2014/15 – 2020/21 period (with end of period rates 

adjusted to a comparable average period basis), as utilized in IFF14. 

Table 2 depicts the sources used to derive the forecast of Canadian bond yield 10 yr+ rates 

for the 2014/15 – 2020/21 period (with end of period rates adjusted to a comparable average 

period basis), as utilized in IFF14. 

Copies of the publically available source forecasts utilized in IFF14 are provided at the end 

of this response. 

For forecasters that provided end of period rates, the rates provided in Tables 1 and 2 reflect 

rates adjusted to a comparable average period basis. For example, Desjardin’s forecast 

provided end of period rates. Their forecast for 2015 Q2 end of period is 1.00% and 2015 Q3 

end of period is 1.20% for Canada 3-month T-Bill. In order to place the forecast on an 

equivalent basis for a 2015 Q3 average period forecast, Desjardin’s 2015 Q3 end of period 

forecast of 1.20% was averaged with their 2015 Q2 end of period forecast of 1.00% to 

approximate an average period 2015 Q3 forecast of 1.10%. This process was followed for all 

subsequent quarters and for all forecasters that provided end of period rates. 
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Table 1 – Canadian 3-Month T-Bill Rate - % 

 
 
Note: The rates provided for Q2 and Q3 reflect actual average period Canadian 3-month T-bill rates. 
 
Note: In the case where source forecasts are provided as end-of-period, the 2014 Q3 end-of-period actual rate of 0.91% was averaged with the source forecasters’ end-of-period 
rate for Q4 in order to approximate an average period 2014 Q4 forecast rate. 
 
Note: The extended forecast provided by BMO Nesbitt Burns for 2016+ is proprietary and cannot be disclosed. 
 
 
Table 2 – Canadian 10 Year+ Bond Yield Rate - % 

 
 
Note: The rates provided for Q2 and Q3 reflect actual average period Canadian 10 Year+ Bond Yield rates. 
 
Note: In the case where source forecasts are provided as end-of-period, the 2014 Q3 end-of-period actual rate of 2.43% (average of 2.19% for Canada 10 year and 2.67% for 
Canada 30 year) was averaged with the source forecasters’ end-of-period rate for Q4 in order to approximate an average period 2014 Q4 forecast rate. 
 
Note: The extended forecast provided by BMO Nesbitt Burns for 2016+ is proprietary and cannot be disclosed. 

End Period 2021
Fcst Date or Average Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

BMO Nesbitt Burns 19-Sep-14 Average 0.93 0.93 0.93 0.93 0.93 0.93 1.19 * * * * * * * * * * * * * * * * * * * * *
CIBC 18-Sep-14 End Period 0.93 0.93 0.93 0.98 1.03 1.13 1.33 1.45 1.45 1.43 1.43 1.90 1.90 1.90 1.90 2.70 2.70 2.70 2.70
Desjardins 29-Sep-14 End Period 0.93 0.93 0.95 1.00 1.00 1.10 1.35
Laurentian 5-Sep-14 End Period 0.93 0.93 0.95 1.00 1.00 1.00 1.25
National Bank 1-Oct-14 End Period 0.93 0.93 0.93 1.00 1.25 1.69 1.93
Royal Bank 1-Sep-14 End Period 0.93 0.93 1.00 1.10 1.23 1.48 1.73
Scotiabank 1-Oct-14 End Period 0.93 0.93 0.95 1.00 1.03 1.13 1.38
TD Bank 25-Sep-14 End Period 0.93 0.93 0.93 0.95 1.00 1.23 1.40 1.48 1.70 1.90 2.00 2.28 2.63 2.85 2.95 2.95 2.95 2.95 2.95
IHS Global Insight 10-Sep-14 Average 0.93 0.93 0.97 1.00 1.00 1.08 1.40 2.17 2.59 3.07 3.54 4.12 4.51 4.50 4.50 4.50 4.50 4.50 4.50 4.50 4.75 4.75 4.75 4.75 4.75 4.75 4.75 4.50
Conference Board 19-Sep-14 Average 0.93 0.93 0.94 0.96 1.00 1.13 1.21 1.25 1.42 1.67 1.92 2.17 2.42 2.67 2.92 3.17 3.42 3.63 3.71 3.71 3.71 3.71 3.71 3.71 3.71 3.71 3.71 3.71

EO2014 Fall Update - Fiscal 

2020

2020/21 & on
3.90

2014 2015 2016 2017

2014/15 2015/16 2016/17 2017/18
0.95 1.30 2.40 3.10 3.45 3.90

2019

2018/19 2019/20 

2018

End Period 2021
Fcst Date or Average Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

BMO Nesbitt Burns 19-Sep-14 Average 2.61 2.44 2.69 2.90 3.07 3.26 3.42 * * * * * * * * * * * * * * * * * * * * *
CIBC 18-Sep-14 End Period 2.61 2.44 2.45 2.76 3.15 3.28 3.19 3.04 2.98 2.98 3.04 3.25 3.25 3.25 3.25 3.55 3.55 3.55 3.55
Desjardins 29-Sep-14 End Period 2.61 2.44 2.60 2.91 3.14 3.28 3.36
Laurentian 5-Sep-14 End Period 2.61 2.44 2.48 2.61 2.81 3.06 3.35
National Bank 1-Oct-14 End Period 2.61 2.44 2.52 2.68 2.95 3.20 3.36
Royal Bank 1-Sep-14 End Period 2.61 2.44 2.64 2.94 3.11 3.31 3.56
Scotiabank 1-Oct-14 End Period 2.61 2.44 2.55 2.76 3.06 3.34 3.46
TD Bank 25-Sep-14 End Period 2.61 2.44 2.53 2.74 2.95 3.15 3.34 3.50 3.64 3.74 3.83
IHS Global Insight 10-Sep-14 Average 2.61 2.44 2.87 3.22 3.49 3.57 3.64 3.79 3.89 4.01 4.15 4.37 4.44 4.43 4.43 4.43 4.43 4.42 4.42 4.42 4.42 4.42 4.42 4.42 4.42 4.42 4.41 4.41
Conference Board 19-Sep-14 Average 2.61 2.44 2.29 2.88 2.89 3.08 3.23 3.37 3.51 3.65 3.80 3.95 4.09 4.22 4.35 4.46 4.58 4.69 4.86 4.86 4.86 4.86 4.86 4.87 4.87 4.87 4.87 4.87

EO2014 Fall Update - Fiscal 4.45
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The calculations of the Canadian 3-Month T-Bill and Canada Bond Yield 10 year+ rates for 

the 2014/15, 2015/16 and 2016/17 period are as follows:  

 

 The 2014/15 forecast included the average of all data points within Q2, Q3, Q4 of 

2014 and Q1 of 2015. The 2015/16 forecast included the average of all data points 

within Q2, Q3, Q4 of 2015 and Q1 of 2016. The 2016/17 forecast included the 

average of all data points within Q2, Q3, Q4 of 2016 and Q1 of 2017. For example, 

the Canada 3-Month T-Bill rate for 2015/16 of 1.30% (rounded to the nearest 5 basis 

points) in Table 1 was calculated as the average of the following data points: 

 
 2015 Q2 2015 Q3 2015 Q4 2016 Q1 

BMO Nesbitt Burns 0.93% 0.93% 1.19%    * 

CIBC 1.03% 1.13% 1.33% 1.45% 

Desjardins 1.00% 1.10% 1.35%  

Laurantian 1.00% 1.00% 1.25%  

National Bank 1.25%  1.69% 1.93%  

Royal Bank 1.23% 1.48% 1.73%  

Scotiabank 1.03% 1.13% 1.38%  

TD Bank 1.00% 1.23% 1.40% 1.48% 

IHS Global Insight 1.00% 1.08% 1.40% 2.17%  

Conference Board 1.00% 1.13% 1.21% 1.25% 

Average 1.30% 

*Information provided by BMO is proprietary and cannot be disclosed. 
 
The Manitoba Hydro Canadian short-term interest rate was calculated by adding the 

guarantee fee of 1.00% to the 3-Month T-Bill rate as follows:  

 

 
Canada 3-Month T-

Bill 

Guarantee 

Fee 

MH Cdn Short Term 

Rate 

2014/15 0.95% 1.00% 1.95% 

2015/16 1.30% 1.00% 2.30% 

2016/17 2.40% 1.00% 3.40% 
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The Manitoba Hydro Canadian long-term interest rate was calculated by adding the 

appropriate credit spread to the Canada Bond Yield 10 Year+ rate and a provincial debt 

guarantee fee as follows: 

 

 
Canada Bond Yield 

10 Yr+ 
Spread Guarantee Fee 

MH Cdn Long Term 

Rate 

2014/15 2.60% 0.90% 1.00% 4.50% 

2015/16 3.30% 0.80% 1.00% 5.10% 

2016/17 3.75% 0.75% 1.00% 5.50% 
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Canadian Economic Outlook
BMO Capital Markets Economics

September19. 2014
2013 2014

01 02 Q3 04 01 02 03 04 01 02 03 04
2Q15 2012 2013 2014 2015

PRODUCTION
Real GOP (chain8cei~ited)

Final Sales
Final Domestic Demand
Conswner Spending

Durabtes
Non-Durables
Serinces

Government Spending
Business Investment

Non-Residenlial Construction
Machinery and Equipment

Residential Construction
Exports
ksiports

(quarteriquarter % change: a.r.)
3.0 1.9 3.0 27
1.2 2.6 2.4 1.6
0,4 2.0 1.8 0.8
1.4 3.8 3.0 2.4
2.2 14.0 0.3 -3.7

-03 2.1 4.9 5.5
19 2.7 1.9 19

-03 -0.2 -0.4 -12
0.9 -1.2 0.5 ‘0.8
25 -1.0 31 -2.4
-16 -1.6 -3.4 17
-45 6.1 0.4 -17
5.4 4,9 07 39
27 2.4 -0,7 15

(bIllions of chained 2Q07 dollars: at)

0.9 3.1
1.4 47

-0.2 3.0
17 3.8
16 147
4.4 -0.6
14 28

-0.8 11
-3.0 0.9
-0.7 0.6
-6.6 15
-5.6 119
-0.7 17.8
-5,5 111

17 2.0
17 18
23 14
19 2.4
26 3.4
0.7 2.4
2.2 21
10 0.3
6.2 13
6.9 2.2
5.2 -0.2
6.1 0.3
15 2.2
31 11

23 2.5
25 2.7
13 1.9
26 22
35 2.3
31 2.0
20 2.3

-01 11
-0.3 3.3
0.1 3.0
-ii as
0.9 1.0
5.4 6.2
15 as

Inventog, Change
Contribution to GOP Growth

Net Exports
Contribution to GDP Growth

Nominal GOP
(%chng ar)

lie 77 115 16,8
20 -10 10 14

-44.0 ‘41 1 -39.2 -38.4
07 0.7 0.4 07

(billions of dollars : a.r.)
1863 1,866 1,890 1906

6.0 0.5 5.4 3.3

14.5 7.1
-0.6 -1.8

‘29.5 ‘22.4
1.5 2.0

1937 1,956
6.7 4,1

6.8 119 8.7 5.9
-0.0 0.2 ‘0.2 ‘0.2

‘45.1 ‘40.2 -20.3 -6.1
-0.5 0.3 1 2 0.8

1,020 1,881 1 967 2,052
3.4 3.4 4.6 4.3

INFLATION
GOP Price Index
CPIAU tems

ExcI Food S Energy
Food Prices
Energy Prices
Services

CPI All Items
BoC Core

(qusrterlquarter % change: ar,)
29 -1,4 2.6 0.4
16 ‘0.1 19 0.5
1 3 0.9 0.9 0.3
1 2 0.8 0.8 0.9
3.1 -3.8 10,7 ‘2.6
0.6 2.4 2.6 0.5

(yearlyear % change)
0.9 0.8 II 09
13 1.2 13 12

5.9 0.7
2.8 3,7
2.4 2.3
2.2 5.5

10.7 13.4
i.e as

1,4 2.2
1.3 17

17 13 22 18
15 0.9 20 2.0
13 0.9 17 2.~
2.4 12 21 21
17 15 4.9 14
2.0 14 22 2.3

FINANCIAL
Overni~it Rate
3-Month T-Bill
90-Day BAs
10 Year Bond Yield

CanadalUS spread: (bps)
90 day
10 year

(average for the quarter :
100 100 100 100
0,95 100 100 093
120 118 118 123
192 196 258 258

86 95 96 87
-4 -3 -13 ‘16

1.00 100
0.87 0.93
1.26 1.27
2.47 235

82 90
‘30 ‘27

100 1.00 100 106
0.94 0.97 0.92 1 00
121 120 127 134
107 2.26 2.35 292

85 91 89 67
7 -9 -32 ‘29

FOREIGN TRADE
Ctzrent Account Balance

(%0fGDP)
Merchandise Balance
Non-Merchandise Balance

Exchange Rate (USVC$)
Exchange Rate (C$&IS$)
Exchange Rate ~tC$)
Exchange Rate (C$iEuro)

INCOMES
Corporate Profits Belore Tax
Corporate Profits After Tax
Persona Income
Real Disposable Income

Savings Rate

(bitllons of doltars: as,)
-603 -615 -56.8 -626

-3.2 -3.3 -3.0 ‘3.3
-67 -78 -57 ‘9.0

‘536 -537 -511 -53.6

(average for the quarter)
991 977 96.3 95.3

1009 1.023 1038 1049
91 5 96.4 95.2 95.7
133 134 1,38 143

(yearlyear%change)
‘7 9 -6.9 5.6 9.4
6.5 2.9 12.4 8.4
4.3 3.5 3.3 3.4
3.2 2.5 1 9 2.0

(average for the quarter :
5.9 4.9 4.4 4.8

48.1 475
-2 5 -2.4
71 6.6

-55.2 ‘54.1

90.6 91 7
1103 1090
93.1 93.6
151 150

13.0 23.3
3,7 9.4
3.3 3.7
I.8 I.e

5.0 3.9

-62.2 -60.3 -43.0 -30 5
-3.4 -3.2 -22 -15

-12.0 -73 ‘110 210
-50.2 -53.0 -54.0 ‘51 5

100.1 97 1 91.4 88.4
0.999 1 030 1 095 1131

79.9 94 7 95 5 99.6
129 137 147 1,46

-8.2 -0.3 15.6 4.9
15 75 6.6 6.6
4.3 3,6 3 8 4.5
25 2.4 18 2.0

5.0 5.01 4.3 4.1 I

OTHER tNOtCATORS
Unemployment Rate (%)
Housing Starts (000s, ar)
Existing Home Sales ty’~ % ci,)
MIS Home Price Index (yly % cli)
Motor Vehicle Sales (mlns, ar.)

Employment Growth
Industrial Production
Federal Budget Balance (% of FY GOP)

(quarter average)
71 71 71 70
172 190 194 194

-10.1 -3.2 9.6 8.3
2.4 2.1 2.8 4.0

1,73 1.78 180 1.79

(quarterlquarter % change : a,r.)
0,9 1.2 0.8 0.9
7.8 -2.9 3.7 6.9

7.0 7.0
175 196
1.3 6.0
5.0 5.1

174 1,84

73 71 70 61
215 188 190 185
-1.2 0.8 4.0 0.0
4.1 2.8 5.0 2.0

1.72 1 77 1.82 178

1.2 1.3 0.7 1.0
0.9 1.8 4.1 2.8

-1.01 ‘0.9 ‘0.1 0.3

Note: Outlined areas represent forecast periods
~aec~e~.~,-e , n~x.,.*c..n,vs ~aCc..L.5ec..c., e........e,ee,,rse,,.,

~5..’.’~ 4’I.i.,e.ea.eC”fl.dt.d,..e.’fl,..b..P,*.~.,.,. soc~e,.._n_nae_~e.,_e4.e._..n._,.e,,.e~..
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~eec.eaen.,~.a..,Se,.e.b.,.,e,s.a...e..,es..e.... e~Q,.aflAe.p.~ •~? m.—e.,e...GeafltaeSeare~
a,oce,ssie pe—.,aq., eo,,,.~r,’.,.d’a eexa,ai,.G’

~‘a’op.a,a~aw.,.q.,,ts,fl..,...

30 20 2.5 2,5 2,7 25
31 21 2.5 2.6 28 27
IS 15 2.0 2.0 2.0 19
20 19 22 2.3 22 2.0
25 0.0 1.8 2.0 2.0 15
2.0 2.2 2.2 2.1 2.2 2 0
2.0 2.2 2.3 2.4 2 3 2.2
0.9 10 1.3 11 Ii Ii
1,9 2.8 3.8 4.3 3.7 4.2
1.5 2.0 ao 4.5 4.0 45
2.5 4.0 5.0 4.0 3.5 4 0
1.0 0.0 0.0 0.0 0.7 07
8.5 4.3 5.0 5.3 5.4 5 5
3.4 2.5 3.3 3.6 4.0 3 9

6.9 6.5 6.4 6.1 5.8 5 5
-0.0 -0.1 -0.0 -0.1 ‘0.1 ‘01

‘15.9 -13.5 -11.3 -9.0 -72 ‘5.0
1.6 0.6 0.5 0.6 0.8 09

1979 1996
4.6 3.6

2,018 2,041 2,064 2 087
4.5 4.5 4.5 4.6

16 16
13 16
2.5 18
11 15

-5.2 -0.9
3.4 20

2.0 2.0 1.8 1.9
2.0 2.1 2.1 2.1
1.9 2.0 2.0 2.0
2.2 2.3 2.0 2.6
2.3 2.3 2.4 2.4
1.6 2.1 2.0 22

21 23
2.0 22

2.1 17 19 21
2,1 19 18 19

100 100
094 093
1.28 128
214 242

17 121 18 19)

1.00 1.00 1.00 1.25
0.93 0.93 0.93 1 19
1,28 1.28 1.28 152
2.65 2.83 3.02 3.19

92 Dl
-35 ‘35

91 76 49 52
,‘33 -30 -27 ‘25

49.2 -37.2
‘2.0 ‘1 9
147 15.5

-53.9 -527

-34.3 -31.8 -29.5 -26.4
-1.7 ‘1.6 -14 -1.3
17.5 19.8 219 247

-51.0 -51.5 ‘514 -512

92.0 91 1
1087 1098
957 99.4
144 143

90.1 86.9 877 87.0
1.110 1,125 1 140 1 150
99.9 99.6 99.4 99,6
1.46 1.47 1 47 146

13.6 13.0
6.4 71
4.2 4.0
2.2 17

4.0 4.9 5.1 5,5
4.7 4.3 3.3 14.0
4.2 4.7 4.6 4 7
t 7 2.2 2.0 2.0

4.1 4.2 4.2 4.0 4.0 4.0

7.0 8.9
197 193
4.7 3.9
5.3 4.3

1.91 1.81

5.9 6.8 5.7 6.6
189 186 184 181
7.3 -1.5 4.4 -0.7
2.9 1.8 1.8 1.6

I 79 1 78 1.77 1,77

0.4 0.3 1.0 0.9 1.2 1.0 0.9 1.0
4.8 3.5 4.5 2.4 2.4 2.6 2.6 2.5
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SMO Capital Markets

Quarterly Medium Term Outlook

* Average Period Data
• * (C$/US$)

° CPI All Items (year/year % change)

““shaded area denotes forecast period
A proprietary and cannot be disclosed

Forecastoate 01 02 03 04 01 02 03 04
2015 Long-Run Assumptions

01 02 03 04 01 02 03 04
2013 2014

Cdn 90 Day T-bili - % 18-Sop- 4 1 0.95 0.95 0.95 0.95 0.95 1.20 A
/lapaspapom: ICdn io yr Bond yield 4 18 Sep-14 IBMO provides annual granularity ftc C?! & GDP I 2.15 2.40 2.65 2.85 3.00 3.20 A

Cdn 30 yr Bond yield .~ 18-Sep-14/ Ibeyond 2015 only. It is assumed to be the same I 230 2.95 3.15 3.30 3.50 3.65 A

us 90 day T-bili - % 18 5°i’,~~ Ifor each quarter. I 0.02 0.02 0.02 0.20 0.45 0.65 A

usia yr Bond yield - % 1844-14 2.50 2.75 3.00 3.15 3.30 345 A

us 30 yr Bond yield - % W’Sop-i4 .—lbreitOl.: 3.25 3.50 3.65 3.80 3.90 4.05 A

Exchange Rate° /‘-soo-lC IAn Q/Q % change 1.09 1.10 1.11 1.13 1.14 1.15 A

Cdn CPI” - % change ~1S~p-14 2.10 2.30 210 .70 1.90 2.10 A

Cdn GOP Price Index - % change 18.SepJr IbI’el~o1~ 1.60 1.60 2.00 2.00 1.80 1.90 A

us cpi”° - % change ~18~S1p-14 Amluated Q/Q % change I 1.80 1.90 2.00 1.80 2.00 2.10 A

US GOP Price Index % change 18-Sep-14 I 1.00 1.50 2.10 2.10 1.80 .00 A
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Quarterly Medium Term Outlook

CIX World Markets *

Forecast Date 04
2014 2015

01 02 03
2016

01 02 03 04
2017 2018

• Financial data up to and including 2016 are quarterly end-of-period forecasts. Economic data up to and including 2016 are quarterly average forecasts. Thereafter, the forecast.
are provided in annual granularity, as annual averages.
“If data can only be provided in annual granularity, assume it is the same for each quarter

GDP price deflator is q/q at annual rates, CR1 is y/y

Annual averages begin after 04 2016

04
Cdn 98 Day T-bill quarterly end-of-period - % 18-Sep-14 0.95 1.00 1.05 1.20 1.45 1-45 1.45 1.40 1.45 130 2.70

Cdn 10 Yr Bond Yield quarterly end-of-period - 9~ 18-Sep-14 2.20 2.70 3-00 3.05 2.80 2.75 2.70 2.75 2.80 3.10 3.45
Cdn 30 Yr Bond Yield quarterly end-of-period - % 18-Sep-14 2.75 3.40 3.50 3.55 3.35 3.25 3.20 3.25 3.35 3.40 3.65

us go day T-bill quarterly end-of-period - % 18-Sep-14 0.10 0.40 0.60 0.85 1.10 1.35 1.25 1.20 1.40 2.05 3.05
us io Yr Bond Yield quarterly end-of-period - % 18-Sep-14 2.60 3.10 3.60 3.45 3.25 3.25 3.30 3.35 145 3.65 4.00
US 30 Yr Bond yield quarterly end-of-period - % 18-Sep-14 3.35 3.65 4.15 4.10 3.70 3.65 3.70 3.75 3.80 4.00 4.20

Exchange Rate (C$/US$) 18-Sep-14 1.09 1.12 1.17 1.18 1.16 1.17 1.15 1.15 1.16 1.16 1.18
Cdn CPI Y/Y - % change 18-Sep-14 2.3 2.2 1.8 2.2 2.5 2.6 2.3 2.2 2.1 2.2 2.0

Cdn GDP Price Deflator W0 - % change; annualized rate 18-Sep-14 0.8 3.4 2.6 1.9 2.0 2.5 2.4 2.6 2.3 2.7 2.4
us CPI Y/Y % change 18-Sep-14 2.6 2.4 1.9 2.1 2.2 2.2 2.1 2.1 2.2 2.1 2.0

US GDP Price Deflator 0/0 - % change; annualized rate 18 Sep-14 2.2 2.0 1.8 2.2 2.0 2.2 2.2 2.2 2.2 2.1 2.0
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o DesjardinsEconomic Studies

Table 4

September 2014 www desjardinsccm/economics

Spreads (Canada - U.S.)

United States: fixed income market
2013 2014 2015

3-month
2-year
5-year
10-year
30-year

0.90 0.98 0.96
0.75 0.88 0.87
0.56 044 0.50
-0.09 -0.04 -0.08
-0.60 -0.60 -0.62

0.84 0.90 0.90 0.85
0.68 0.68 0.55 0.40
-0.00 -0.07 -0.15 -0.15
0.27 -0.28 -0.35 -0.40

-060 -0.56 -0.55 -0.60

0.70 0.40 0.10 0.15
0.20 -0.05 -0.10 -0.15
-0.15 -0.15 -0_IS -0.20
-0.40 -0.40 -0.40 -0.40
-0.55 -0.55 -0.55 -0.55

End of period in % 01 02 03 04 01 02 031 041 OIl 021 031 041

Key rate -

Federal funds 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.50 1.00 1.25

Treasury bills
3-month 0.07 0.04 0.02 0.07 0.05 0.04 0.00 0.15 0.30 0.60 1.10 1.3~

Federal bonds
2-year 0.25 0.34 0.32 0.36 0.39 0.42 0.60 1.00 1.40 1.80 2.00 2.25
5-year 074 1.36 136 1.71 1.71 1.60 1.80 2.10 2.35 2.60 2.80 3.00
10-year 1.85 2.48 262 3.01 2.73 2.52 2.55 2.95 3.25 3.45 3.55 3.65
30-year 3.11 350 3.69 3.94 3.56 3.34 3.25 3.60 3.80 3.95 4.05 4.10

Yield curve
5-year - 3-month 0.67 1.32 1.34 1.64 1.66 1.56 1.80 1.95 2.05 2.00 1.70 1.65
10-year - 2-year 1.60 2.14 2.30 2.65 2.34 2.09 1.95 1.95 1.85 1.65 1.55 1.40
30-year - 3-month 3.04 3.46 3.67 3.87 3.51 3.30 3.25 3.45 3.50 3.35 2.95 2.75

I: forecasts
Sources: Datasirean end Desjardins E n c Studies

Table 5
Canada: fixed income market

2013 2014 2015

End of period in % 01 02 03 04 01 02 031 041 Oil 02f 031 041

Key rate
Federal funds 1.00 1.00 1.00 1.00 1.00 1.00 1 ~00 1.00 1.00 1.00 1.00 1.50

Treasury bills
3-month 0.97 1.02 0.98 0.91 0.89 0.94 0.90 1.00 1.00 1.00 1.20 1.50

Federal bonds
2-year 1.00 1.22 1.19 1.14 1.07 1.10 1.15 1.40 1.60 1.75 1.90 2.10
5-year 1.30 1.80 1.86 1.96 1.71 1.53 1.65 1.95 2.20 2.45 2.65 2.80
10-year 1.76 2.44 2.54 2.78 2.46 2.24 2.20 2.55 2.85 3.05 3.15 3.25
30-year 2.51 2.90 3.07 3.24 2.96 2 78 2.70 3.00 3.25 3.40 3.50 3.55

Yield curve
5-year - 3-month 0.33 0.78 0.88 1.05 0.82 0.59 0.75 0.95 1.20 1.45 1.45 1.30
10-year- 2-year 0.76 1.22 1.35 1.64 1.39 1.14 1.05 1.15 1.25 1.30 1.25 1.15
30-year- 3-month 1.54 1.88 2.09 2.33 2.07 1.84 1.80 2.00 2.25 2.40 2.30 2.05

0.84
0.78
0.25
-0.23
0.70

forecasts
Sources: Datastream and Desjardlns. Economic Studies
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Laurentian Bank Securities - Economic Reseasrch

e1e Forecast TabLes

September 5, 2014

Average rate tithe period
Updated: September 2014

Ojflr-end dais md~ a,ecapos

• Updated: September 2Q14

qlqsaar (unless otherwise indicated)

_________________ Canada

1201401 20l4Q2
0.9 3.4

1.7 4.1
-3.0 1.0
-0.7 0.6
-6.6 1.5
-5.6 11.9
-0.8 -0.7
-0.7 17.8
-5.5 11.1

Annual Average 04104
201403 201404 201501 2015Q2 201503 201504

2.7 2.4 2.4 2.4 2.5 2S

1.8 2.1 2.1 2.1 2.1 2.1
3.1 3.1 3.7 4.2 4.2 4.2
2.5 2.5 3.0 3.5 4.0 4.0
4.0 4.0 4.5 5.0 4.5 4.5
-3.0 -20 -0.5 0.0 0.0 0.0
1.5 1.3 0.8 0.8 0.8 0.8
4.9 4.0 4.0 4.3 4.9 4.9
2.4 2.2 2.4 2.9 2.1 2.1

Real GOP

Consunpfion
Business invesb•rent

Non-residenflal stuctires
Machinery and equipnEnt

Residenflal consfrucflon
Governn’pnt spending
Export
lrqort

Inlabon
Total CPI CM’ %)
Core CPI CM’ %)

Unenploynent rate (%) *

Enployn-ent
Housing start (in 000s) *

Corporate profit (y/y %)
Norrinal GDP

2013
2.0

2.4
1.1
2.2
-0.2
-0.3
0.3
2.2
1.1

2014 2015 - 2016
2.4 2.5 2.7

2.6 2.2 2.2
-0.2 3.5 3.7
0.3 3.0 3.3
-0.9 4.3 4.2
0.3 -0.2 0.0
0.0 1.0 1.1
5.0 5.1 5.3
I.3 2.9 3.1

2013 2014 2015

27 2.4 2.5

2.6 2.4 2.1
-0.2 0.2 4.1
0.5 1.2 3.6
-1.2 0.7 4.6
0.0 0.1 -0.1
-0.5 0.5 0.8
3.7 6.4 4.5
1.5 2.3 2.4

1.4 2.2
1.3 1.7
7.0 7.0
0.4 0.3
175 197
13.0 23.3
6.8 3.9

2.1 2.3 1.9 1.5 1.7 2.0
1.7 1.9 1.8 1.6 1.8 1.9
7.0 7.1 7.0 6.9 6.8 6.7
0.5 l.0 1.2 1.2 1.2 1.2
190 180 180 180 175 175
15.1 15.7 7.2 5.3 4.1 3.4
3.0 4.3 4.3 4.3 4.4 4.6

0.9 2.0 1.8 2.0
1.2 1.6 1.8 2.0
7.1 7.0 6.8 6.5
1.3 0.6 1.0 1.3
188 185 178 178
-1.9 18.5 5.0 3.4
3.4 4.4 4.1 4.6

0.9 2.3 2,0
1.2 1.9 1.9

0.9 1.2

9.4 157 3.4
3.8 4.5 4.4

Interest and Foreign Exchange Forecasts
Historical Data

2009 2010 2011 2012 201301 1302 1303 1304 201401 1402 1403 1404 201501 1502 1503 1504
Canada

Overnight Rate
3-Month TreasuryBills
2-Year Bond
5-Year Bond
10-Year Bond
30-Year Bond

United States

Federal Funds Rate
3-Month Treasurysills
2-Year Bond
5-Year Bond
10-Year Bond
30-Year Bond

Canadian Dollar (US$IC$)

0.43 0S9 1.00 1.00 1.00 1.00 .00 1.00 1.00 1.00
0.33 0.56 0.91 094 0,96 1.00 0.97 0.91 0,95 0.94
1.23 1.54 1.36 112 1.00 1.22 119 1.13 1.01 110
2.34 2.48 2.05 139 1.30 1.80 1.86 1.95 111 1.53
3.23 3.24 2.78 1.88 1.88 244 254 217 2.46 2.24
3.85 377 3.29 2.45 2.50 2.90 3.07 324 2.97 278

1.00 1.00
1.00 1.00
1.10 1.15
1.60 2.00
2.10 2.25
2.65 2.80

1.00 1.00 1.00 1.50
1.00 1.00 1.00 1.50
1.25 I.40 1.70 2.00
2.10 2.20 2.45 2.50
2.40 2.65 2.90 3.25
3.00 3.20 3.50 3.75

0.125 0.125 0.125 0125 0.125 0.125 0. 25 0.125 0.125 0.125
0.15 0.14 0.05 0.09 0.07 0.04 0.01 0.07 0,05 004
0.96 0.70 0.45 0.28 0.25 0.36 0.32 039 0.44 .47
2.19 1.93 1.52 0.76 0.77 1.41 1 2 175 173 162
3.26 3.22 2.78 1.80 1.87 2.52 2.61 3.04 273 2.53
4.08 4.25 3.91 2.92 3.10 3.68 369 3.96 356 334

0.88 0.97 t02 1.00 0.98 0.95 097 094 0.905 0.937

0.125 0.125
0.10 0.10
0.55 0.70
1.75 1.80
2.45 2.60
3.20 3.30

0.90 0.88

0.125 0.125 0.500 1250
0.15 0.25 0.50 1.25
1.00 125 1.55 2.00
1.90 2.15 2.50 2.80
2.80 3.10 3.35 3.70
3.40 3.60 3.80 4.10

0.88 0.89 0.90 0.92
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MONTHLY ECONOMIC MONITOR

Canada
Economic Forecast

Q4/Q4(Annual%change)* 2011 2012 2013 2014 2015 2013 2014 2015

Gross domestic product (2007$) 2.5 1.7 2.0 2.3 2.5 2.7 2.3 2.5
Consumption 2.3 1.9 2.4 2.6 2.3 2.6 2.4 2.2
Residential construction 1.6 6.1 0.9 1.2 (00) 1.6 0.4
Business investment 11.1 6.2 1.3 0.0 4.1 (0.2) 1.6 4.3
Government expenditures 1.0 0.3 0.2 (0.5) 0.3 0.0
Exports 4.7 1.5 2.2 5.3 6.7 3.7 7.3 5.9
Imports 5.7 3.1 1.1 1.5 3.5 1.5 3.0 3.1
Change in inventories (millions $) 7,440 6,831 11,927 8,107 2,362 16,770 5,256 2,531
Domestic demand 2.4 2.3 1.4 1.3 1.7 1.2 1.5 1.6

Real disposable income 2.4 2.5 2.4 1.8 2.3 2.0 1.7 2.4
Employment 1.5 1.2 1.3 0.7 1.2 0.9 0.7 1 3
Unemployment rate 7.4 7.3 7.1 7.0 6.7 7.0 6.9 6.5
Inflation 2.9 1.5 0.9 2.0 2.0 0.9 2.5 2.4
Before-tax profits 11.3 (49) (1 7) 10.9 7.7 4.3 13.3 6.5
Federal balance (Public Aec., bil. $) (263) 189) (170) 45) 5.0
Current account (bil. $) (485) (62 2) (60.3) (44.6)

* or as noted

Financial Forecast*

Current
9119114 Q4 2014 QI 2015 Q2 2015 Q3 2015 2014 2015

Overnight rate 1.00 1,00 1.00 1.25 1 75 1.00 2 00
Prime rate 3.00 3.00 3.00 3.25 3.75 3.00 4.00
3monthT-Bills 0.92 0.96 1.03 1.47 1.90 0.96 1.96
Treasury yield curve

2-Year 1.17 1.22 1.33 2.17 2.34 1.22 2.45
5-Year 1.71 1.86 2.02 2.47 2.64 1.86 2.87

10-Year 2.25 2.37 2.52 2.95 3.07 2.37 3.30
30-Year 2.76 2.86 2.98 3.35 3.44 2.86 3.64

CAD per USD 1.09 1.09 1.10 112 1.13 1.09 1.13
Oil price (WTI), U.S.$ 92 94 96 97 98 94 98

National Bank Financial
~
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Financial market forecast detail

Interest rates—North America
end of period

Actual
13Q1 13Q2 13Q3 13Q4 14Q1

Forecast

13Q1 130) I3Q3 13Q4 14Q1 140) 14Q3 I4Q4 15Q1 150) 15Q3 15Q4 2012 2013 2014 2015

United Kingdom

0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.75 0.75 1.00 1.00
0.21 0.41 0.30 0.57 0.71 0.87 0.90 1.20 1.60 1.90 2.20 2.40
1.78 2.46 2.50 3.04 2.73 2.68 2.65 3.10 3.40 3.60 3.80 4.10

Euro Area

Refinancing rate
Two-year
10-year

0.75 0.50 0.50 0.25 0.25 0.15 0.05 0.05 0.05 0.05 005 0.05
0.02 0.20 0.15 0.24 0.17 003 0.00 0.00 0.10 0.10 0.10 0.10
1.29 1.73 1.70 2.11 1.57 1.25 1.10 1.30 1.50 1.75 2.00 2.25

0.75 0.25 0.05 0.05
0.00 0.24 0.00 0.10
1.50 2.11 1.30 225

Australia
Cash target rate
Two-year swap
10-year swap

3.00 2.75 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.75
2.83 2.58 2.45 2.68 2.78 2.80 2.70 2.85 3.00 3.25 3.50 3.75
3.42 3.76 3.81 4.23 4.08 4.00 3.60 3.90 4.05 4.30 4.55 480

3.00 2.50 2.50 2.75
2.75 2.68 2.85 3.75
3.00 4.23 3.90 4.80

New Zealand
Cash target rate
Two-year
10-year

2.50 2.50 2.50 2.50 2.75 3.25 3.50 3.50 3.75 4.00 4.00 4.00
2.85 2.85 3.42 3.81 4.01 3.90 4.20 4.30 4.50 4.60 4.60 4.70
3.96 4.16 4.86 5.23 4.62 5.00 5.20 5.40 5.70 5.90 6.00 6.20

2.50 2.50 3.50 4.00
2.60 3.81 4.30 4.70
3.80 5.23 5.40 &20

Actual Forecast
2012 2013 2014 2015140) 14Q3 14Q4 15Q1 150) 15~ 15Q4

Canada
Overnight 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.25 1.50 1.75 1.00 1.00 1.00 1.75
Three-month 0.98 1.02 0.98 0.91 0.90 0.94 1.10 1.10 1.10 1.35 1.60 1.85 1.05 0.91 1.10 1.85
Two-year 1.00 1.22 1.19 1.13 1.07 1.10 1.15 t40 1.75 2.00 2.30 2.50 1.05 1.13 1.40 2.50
Five-year 1.30 1.80 1.86 1.95 1.71 1.53 1.70 2.15 2.35 2.50 2.75 3.00 1.30 1.95 2.15 3.00
10-year 1.88 2.44 2.55 2.77 2.46 2.24 2.25 2.60 2.80 3.00 3.25 155 1.75 2.77 2.60 3.55
30-year 2.50 2.90 3.07 3.24 2.96 2.78 2.80 3.10 3.25 3.40 3.60 3.85 2.40 3.24 3.10 3.85
Yietdcurve(lOs-2s) 88 122 136 164 139 114 110 120 105 100 95 105 70 164 120 105

United States
Fed funds 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.50 0.75 1.00 0.25 0.25 0.25 1.00
Three-month 0.07 0.04 0.02 0.07 0.05 0.04 0.05 0.05 0.25 0.65 0.90 1.30 0.09 0.07 0.05 1.30
Two-year 0.25 0.36 0.33 0.38 0.45 0.47 0.60 0.95 1.45 1.75 2.20 2.50 0.25 0.38 0.95 2.50
Five-year 0.77 1.41 1.39 1.75 1.74 1.62 1.85 2.30 2.65 2.90 3.20 3.45 0.70 1.75 2.30 3.45
10-year 1.87 2.52 2.64 3.04 2.73 2.53 2.60 3.00 3.25 3.50 375 4.00 1.70 3.04 3.00 4.00
30-year 3.10 3.52 3.69 3.96 355 3.34 3.35 3.80 3.95 4.15 435 4.55 2.90 3.96 3.80 4.55
Yieldcurve(10s-2s) 162 216 231 266 228 206 200 205 180 175 155 150 145 266 205 150

Yield spreads
Three-month T-bills 0.91 0.98 0.96 0.84 0.85 0.90 1.05 1.05 0.85 0.70 0.70 0.55 0.96 0.84 1.05 0.55
Two-year 0.75 0.86 0.86 0.75 0.62 0.63 0.55 0.45 0.30 0.25 0.10 0.00 0.80 0.75 0.45 0.00
Five-year 0.53 0.39 0.47 0.20 -0.03 -0.09 -0.15 -0.15 -0.30 -0.40 -0.45 -0.45 0.60 0.20 0.15 -0.45
10-year 0.01 -0.08 0.09 0.27 0.27 -0.29 -0.35 -0.40 -0.45 -0.50 -0.50 -0.45 0.05 0.27 0.40 -0.45
30-year -0.60 -0.62 0.62 -032 0.59 0.56 -0.55 -0.70 -0.70 -0.75 -0.75 -0.70 0.50 -0.72 0.70 -0.70

Interest rates—International
end of period

Actual

Repo
Two-year
10-year

Forecast Actual Forecast

0_so 0.50 0.50 1.00
020 0.57 1.20 2.40
130 3.04 3.10 4.10

9
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Global Economics October 1,2014

Quarterly Forecasts

Canada

Real GOP (q/q, ann. % change)
Real GOP (yly, % change)
Consumer Prices (yly, % change)

Core CPI (y/y % change)

Uni ed States

Real GOP (q/q, ann. % change)
Real GOP (y/y, % change)
Consumer Prices (yly, % change)

Core CPI (y/y % change)

Financial Markets

Central Bank Rates

Americas

Bank of Canada
U S Federal Reserve
Bank of Mexico

Central Bank of Brazil
Bank of the Republic of Colombia
Central Reserve Bank of Peru
Central Bank of Chile

Europe

European Central Bank
Bank of England
Swiss National Bank

Asialoceania

Reserve Bank of Australia
Peoples Bank of China
Reserve Bank of India
Bank of Korea
Bank Indonesia
Bank of Thailand

Canada

3-month T-bill
2-year Canada
5-year Canada
10-year Canada
30-year Canada

United States

3-month T-bill
2-year Treasury
5-year Treasury
10-year Treasury
30-year Treasury

Canada-U.S. Spreads

3-month T-bill
2-year
5-year
10-year
30-year

Global Forecast Update

2013

03 04

2014

02 031

2015

021 031
3.0 27 0.9 3.1 3.0 24 24 24 25 25
2.2 2.7 2.1 2.5 2.4 2.3 2.7 2.5 2.4 2 4
1.1 0.9 1.4 2.2 21 2.2 2.0 1.9 2.1 22
1.3 1.2 1.3 1.7 1.9 2.0 2.0 2.0 2.0 20

4.5 3.5 -2.1 4.6 28 3.0 3.1 3,2 3.3 3.3
2.3 3.1 1.9 2.6 22 2.0 3.4 3.1 3.2 3.3
1.5 1.2 1.4 2.1 1.9 2.1 2.1 2.0 2.3 23
1.7 1.7 1.6 1.9 1.8 1.9 2.0 2.0 2.2 22

(% end of period)

1.00 1.00 1.00 100 100 1.00 1.00 100 100 125
0.25 0 25 0.25 0.25 0 25 0.25 0 25 0.50 0 75 1 00
3.75 3 50 3.50 3.00 3 00 3 00 3.00 3.25 3.75 4 00

9.00 10.00 10.75 11.00 11.00 11.00 11.25 11,25 11.50 11.50
3.25 3.25 3.25 4.00 4.50 4.75 4.75 5.00 5.00 5.00
4.25 4.00 4.00 4.00 3.50 3.50 3.50 3 50 3.50 3.50
5.00 4.50 4.00 4.00 3.25 3.00 3.00 325 3.25 3.25

0.50
0.50
0.00

0.25
0.50
0.00

0.25 0.15 0.05 0.05
0.50 0.50 050 0.50
0.00 0.00 0.00 0.00~

0.05 0 05 0.05 0.05
0.75 1.00 1.25 1.50
0.00 0.00 0.00 0.00

2.50 2.50
6.00 6.00
7.50 7.75
2.50 2.50
7.25 7.50
2.50 2.25

2 50 2.50 2.50
6 00 6.00 6.00
8.00 8 00 6.00
2.50 2 50 2.25
7.50 7 50 7.50
2.00 2.00 2.00

2.50
6.00
8.00
2.25
7.50
2.00

2.50 2.75
6.00 6.00
7.75 7.50
2.25 2.50
7.50 7.50
2.00 2.00

300 325
600 6.00
7.50 7 50
2.75 300
7.50 7 50
2.25 2.50

0.98 0.92
1.19 1.14
1,86 1.94
2.54 2.76
3.07 3.23

0.89 0.95 0.92 1.00
1.07 1.11 1 12 1.25
1.71 1.53 1.63 1.80
2.46 2.24 2.15 2.50
2.96 2.76 2.67 2.85

1.00 1.05 1.20 1.55
1.50 1.80 2.00 2 20
2.10 2.45 2.75 285
2.70 3.10 3.25 3.40
3.00 3.45 3.55 3.65

0.01 0.07 0.03 0.02 0.02 0.15 0.25 0.70 0.90 1.20
0.32 0.38 0.42 0.46 0.57 0.95 1.50 1.90 2.20 2.40
1.39 1.74 1.72 1.63 1.76 2.05 2.35 2.80 3.10 3.20
2.61 3.03 2.72 2.53 2.49 2.90 3.15 3.60 3.75 3.90
3.69 3.97 3.56 3.36 320 3.35 3.50 4.05 4.15 4.20

0.98 0.85 0.86 0.93 0.90 0.85 0.75 0.35 0.30 0.35
0.87 0.76 0.65 0.65 0.56 0.30 0.00 -0.10 -0.20 -0.20
0.47 0.20 -0.01 -0.10 -013 -0.25 -0.25 -0.35 -0.35 -0.35

-0.07 -0.27 -0.26 -0.29 -0.34 -0.40 -0.45 -0.50 -0.50 -0.50
-0.62 -0.74 -0.59 -0.58 -0.53 -0.50 -0.50 -0.60 -0.60 -0.55

Scotiabank
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10 TD Economics I www.td.com!economjcs

INTEREST RATE OUTLOOK
2014 2015 2016

01 02 03F Q4F OW Q2F 03F Q4F QIF 02F Q3F Q4F
CANADA -

Overnight Target Rate 1.00 ~l.OO 1.00 1.00 1.00 1.00 1.50 1.50 1.50 1.75 200 2.00
3-mth T-BiIl Rate 0.90 0.94 0.95 0.95 0.95 1.05 1.40 1.40 1.55 1 .85 1 95 2.05
2-yr Govt. Bond Yield .1.07 ‘1.10 1.15 1.30 1.50 1.70 1.95 2.05 2.20 2.45 265 2.85
5-yrGovt. Bond Yield 1.71 1.53 1.70 1.90 . 2.10 2.35 2.60 2.75 2.95 3.10 315 3.25
10-yr Govt. Bond Yield 2.46 2.24 2.25 2.40 2.65 2.85 3.05 3.25 3.40 3.55 3.65 3.75
30-yr Govt. Bond Yield 2.96 2.78’~ 2.75 2.85 3.05 3.25 3.45 3.60 3.75 3.85 3.90 4.00

10-yr-2-yr Govt Spread 1.39~ .1.14 1.10 1.10 1.15 1.15 1.10 1.20 1.20 1.10 100 0.90

U.S.
Fed Funds Target Rate 0.25 0.25 0.25 0.25 0.25 0.25 0.50 0.75 1.00 1 .25 1.50 1 .75
3-mthT-Bill Rate 0.05 ~0.04 0.05 0.10 0.20 0.25 0.30 0.55 0.80 1.00 125 1.50
2-yrGovt. Bond Yield 0.44 0.47 0.55 0.80 1.05 1.35 1.40 1.60 1.85 2.05 2.20 2.35
5-yr Govt. Bond Yield 1.73 1.62 1.85 2.05 2.25 2.50 2.55 2.70 2.85 3.00 3.05 3.15
10-yr Govt. Bond Yield 2.73 2.53 2.60 2.70 2.90 3.10 3.15 3.25 3.35 3.45 355 3.65
30-yr Govt. Bond Yield 3.56 ~. 3.34 3.30 3.35 3.45 3.60 3.60 3.60 3.70 3.80 3.90 4.00

10-yr-2-yr Govt Spread 2.29 2.06 2.05 1.90 1.85 1.75 1.75 1.65 1.50 1.40 1.35 130

CANADA - U.S SPREADS
Can - U.S. T-BilI Spread 0.85 0.90 0.90 0.85 0.75 0.80 1.10 0.85 0.75 0.85 0.70 055
Can - U.S. 10-YearBond Spread -0.27 -,-0.29 -0.35 -0.30 -0.25 -0.25 -0.10 0.00 0.05 0.10 0.10 0.10

F Forecast by TO Bank Group as at September 2014. All forecasts are end-of-period. Source: Bloomberg, Bank of Canada, Federal Reserve

FOREIGN EXCHANGE OUTLOOK

Currency Exchange rate

Exchange rate to U.S. dollar
Japanese yen JPY per USD
Euro USD per EUR
U.K. pound USD per GBP

Exchange rate to CanadIan dollar
U.S. dollar USD per CAD
Japanese yen JPY per CAD
Euro CAD per EUR
U.K. pound CAD per GBP

2014 2015 2016
01 02 Q3F 04F QIF 02F Q3F Q4F QIF 02F 03F 04F

109 109 110 111 112 112 107 107
1.28 1.26 1.24 1.22 1.22 1.22 1.24 1.24

1.68 1.68 1.65 1.61 1.58 1.58 1.59 1.57

0.87 0.88 0.90 0.90 0.90 0.90 0.88 0.88

94.8 95.9 99.0 99.9 100.8 100.8 94.2 94.2

1.47 1.43 1.38 1.36 1.36 1.36 1.41 1.41

1.94 1.91 1.84 1.78 1.76 1.76 1.81 1.78

F. Forecast b TO Bank Grout as at Se.tember 2014. All forecasts are end-of-.eriod. Source: Federal Reserve Bloomber., TDBG.

COMMODITY PRICE FORECASTS
Price 52-Week 52-Week 2014F 201SF Annual Average

Sep-24 High Low 01 02 03F 04F QIF 02F Q3F 04F 2013 2014F 201SF 201SF
Crude Oil ØN1’I, $US/bbl) 94 108 92 104 95 97 92 91 90 92 90 94 97 91 90
Natural Gas ($USIMMBtu) 3.84 8.03 3.36 3.57 4.18 3.95 4.25 4.50 4.25 3.85 4.00 3.51 3.99 4.15 4.06
Gold($USltroyoz.) 1307 1418 1189 1338 1247. 1284 1235 1200 1225 1275 1300 1579 1276 1250 1275
Silver (US$Itroy oz.) 17.7 22.8 17.7 22.2 20.1 19.75 18.60 1750 19.00 19.75 20.25 28.3 20.2 19.1 20.0
Copper (cents/Ib) 307 336 292 325 326 318 308 300 300 280 280 346 319 290 275
Nickel (US$111,) 7.77 9.53 6.03 6.34 6.33’ 6.45 8.00 9.00 9.50 9.75 10.00 7.36 7.28 9.56 10.44
Ajuminum (Cents/lb) 89 96 76 81 79 89 94 88 84 86 86 88 86 86 88

F Forecast by TO Bank Group as at September 2014; All forecasts are period averages: Source Bloomberg, USDA (Haver)
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_______________ - FINANCIAL OUTLOOK
2014 2015 2016 2017 2010 Avel.ge AsnuM 4th 00,1401, aIr

U.S. Oil O2j owl 04F OIFI 02F1 °~‘I 04F awl 02F1 °3~I 04F OIFI Q2FI 03F1 Q4F OIFI 02F1 °~i 04F 00 lB II 12 13 14F 1SF 1SF hF 09 10 II 13 14F 1SF 1SF 17F
TargetforF.d Funds Bale 0.26 0.26 0.25 0.25 0.25 0.25 0,50 0.75 1.0 1.25 9.50 1.75 2.50 2.26 2.50 2.75 3.00 3.25 3.25 3.25 0,25 0.26 0.28 0.26 0.26 0.25 0.44 1.38 2,30 0.25 0.25 0.26 0.25 0.26 0.76 975 2.76
3-mth T-BiII B~t(%ê 0.06 0.04 0,05 0.10 0.20 0.25 0,30 0.55 0.80 1.00 1,25 1.50 1.70 2.00 2.20 2,45 2.70 2.90 2.26 2.95 0.1$ 0.16 0.04 0.04 0.05 0,06 0.33 1.14 2,09 0.06 0.12 0.02 0.07 0.10 0.55 1.50 2.45
2-y,’Govt. Bond YieId(%) 0.44 047 0.55 080 1.06 1.35 ‘.40 160 1.88 2.05 2.20 2.35 2.50 2.65 2.76 2,60 3.05 3.20 3.20 3.25 1.00 0,67 0.44 0.29 0.33 0.57 1,35 2.11 2.70 1.14 0.81 0.25 0.38 0.60 1.80 2,35 2.90
5-yrGovt. Bond YieId(%) 1.73 1.62 ‘.85 2.05 226 2,50 2.55 270 285 3.00 3,06 3.15 3.28 3.35 3.46 3,50 360 3.70 3.75 3.80 2,30 1.91 1.45 0.78 1.33 1.81 2,50 3.01 3.39 2.69 2.01 0.83 1.75 2.05 2.70 3.1$ 3.50
lo-yrcoyt. Bond Yield (%) 2.73 2.53 2.80 2.70 2.90 3.10 3.15 3.28 3.35 3.45 3.55 3.65 3.70 3.80 3.90 4.00 4.10 4,20 4.25 4.30 3.35 3.16 2.62 1.86 2.52 2.64 3.10 3,50 3.86 3.85 3,30 1.69 3,04 2.70 3.25 3.65 4.00
Can~a
Overnight TergeIR.Ie(%) 1.50 1.00 1,00 1.00 9.50 1.0 1,50 1.50 1.50 1.75 2.00 2,00 2.50 2.50 3.00 3.50 3.00 3,0 3,00 3.00 0.31 0.69 1,00 1.00 1.00 1.00 1.25 1,81 2.75 0.25 1.00 1.00 1.00 1.0 1,50 2.00 3.00
3-mit, Tool Bet. (%) 0,90 094 095 0,95 0,95 1.06 1.40 1.40 1.65 9,85 1.55 2.05 2.50 2.76 2,95 2,95 295 295 2.95 2.95 0.20 0,66 0,07 0.92 0.97 0.94 ‘.20 1,05 2.79 0.19 0.97 0.02 0,9’ 0.95 1.40 2.05 2.95
2-yr Govt. Bond YIeld (%) 1,07 I ‘0 1 15 1,30 1,50 170 I 95 2.05 2,20 2,45 2,65 2,85 2.90 3.05 3,25 3.25 3.25 3,25 3.25 3.25 1.25 1,54 1.31 I II I 14 1,16 1,80 2.54 3.11 1.47 1.67 0,95 1,13 1.30 2.05 2.85 3.25
5-yrGovt. Bond YI.Id(%) 171 1.53 170 100 2.10 235 2,60 275 2,95 3,10 3,15 3.25 3,35 3,40 3,45 3.50 3,55 3,60 3.60 3,60 239 2,41 194 138 173 1,71 2.45 3,11 3.43 2.77 2,41 127 1,95 190 2.75 3.25 3.50
lO-yrooyt Bond Yield (%) 2.46 2.24 2,25 2,40 2,65 2,85 3.05 3,25 3.40 3.55 3.65 3.75 3.80 3,90 4.0 4,05 4,05 4.10 4.10 415 3.27 3.13 2,64 1,05 2.38 2.34 2.95 3,59 354 3,69 3.11 1.94 2.77 2.40 3.25 335 4,05

USDp.rCAD 0.91 0.94 0.90 0.09 0.87 0.88 0.90 0.90 0.09 0.98 1.0 1.00 0.98 0,91 0.89 0.96 1.01 0.98 0.94 0,89 0.90
CAD p.rGBP 1.84 1,03 184 1.88 1.94 Is, 1.84 1,78 178 1.57 1.58 1.60 1.64 185 107 1.69 1.58 1,58 176 9.88 178
USDperGBP 1.67 131 1,65 1.60 1.68 1.68 1.65 1.61 157 1.54 158 1.60 1,50 988 1.66 1.62 1.56 155 1.66 1,60 161

TD Bank September25, 2014
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1005424 - iss alcoa 0051951 602054
9050480 R0400
(P.5000

9400 5402 5403 (404 1501 5602 5503 9504 0605 5002 5003 0404 0701 5702 1703 9704 5005 0602 0003 9004 9905 5002 5003 5404 2001 2002 2003 2004 2505 2502 2503 2104 2209 2202 2203 2204 2305 2302 2303 3304 2405 2402 2403 2404
Ooonwsi 00 to,oth

TI.0aw7, 040

3 MonO’s 2.48 0.53 0.95 toOl 5.95 9.20 1.06 5.40 2.57 2.59 3.07 394 412 4.55 4.50 4.00 4.10 4.90 400 4.50 4.50 475 4.75 4.75 4.75 4.79 4.75 4.75 450 4.00 4.50 4.10 4.10 4.50 4.00 400 450 4.00 4.50 4.50 4.10 4.10 4.00 4.60

SMo,,i5. 0.91 0.05 1.00 9.02 506 9.06 1.14 1.46 3.22 3.64 3.12 3.50 4.97 4.57 4.06 405 4.56 4.56 4.55 4.05 4.15 4.00 4.40 4.00 4.00 495 4.00 4.00 4.55 4.05 4.56 4.95 4.55 4.66 4-55 4.59 4.55 4-55 4.05 4.55 4.05 4-55 4.55 4-56

13 94000 1.95 5.00 1.12 1.04 9.59 0.23 1.31 101 230 2.70 3.54 3.50 4.124.494.474.474.474.474.47 4.47 4.47 4-70 470 4.70 4.70 4.70 4.70 4.70 4.47 4-47 447 4-47 4.47 4.47 4.47 4.47 4.47 4.47 4.47 4-47 4-47 4.47 4.47 4.47

3.59400 1.36 1.41 143 046 958 0.66 1.70 3.00 250 290 326 3.00 4034.434424.42 442 4.42 4.42 4.42 442 400 495 4.00 445 4.00 4.60 4.00 4.42 4.42 4.42 4.42 4.42 4.42 4.42 4.42 4.42 442 4.42 4.42 4.42 4.42 4.42 4.42

59oeos 1.03 9.58 1.01 1.06 0.42 ‘.04 202 2.25 2.76 3.04 3.37 271 4.04 4.40 4.30 4.30 4.30 4.30 4.39 430 4.30 4.53 4.03 4.52 4.53 452 4.03 4.53 4.39 4.29 430 4.39 4.30 4.30 4.30 4.39 4.39 434 430 4.394.304.394.304.30

1-10 VO•os 5.97 1.01 2.07 2.16 2.42 143 2.75 206 3.59 3.37 3.59 3.93 4.55 4.35 4.35 4.31 4.35 4.35 4:30 4.35 430 4.36 4.30 436 4.36 4.36 4.30 4.36 4.30 4.35 4.35 4.39 4.35 4.35 4.35 4.31 4.30 4.35 4.35 435 4.30 4.30 4.35 4.35

10Y0480 242 2.29 2.49 2.62 3.97 ~2S a34 3.42 357 3.48 3.70 3.05 4.57 423 422 423 433 423 4.23 4.23 4.32 423 423 422 428 423 4.33 423 4.23 4.23 4.23 423 423 422 423 422 4.33 4.33 423 4.23 4.23 4.23 4.22 423

lOfl000s 2.01 2.09 2.05 3.02 3.36 3.04 3.71 3.78 3.02 445 4.03 4.28 4.50 4.50 405 4.56 455 4.54 4.54 4.54 4.03 4.53 4.52 4.53 4.53 4.63 4.52 4.62 4.92 4.52 4.52 4.52 4.52 4.52 4.52 4.52 4.52 452 4.52 4.52 4.62 4.62 4.52 4.52

30Y09nS 2.05 2.94 3.02 3.52 345 273 300 3.07 4.00 4.11 4.224364.064644034634.624.02 4.62 4.65 401 465 4.004664004404004404.504.50 4.50 4.50 465 4.00 4.09 450 450 450 459 409 4.59 450 . 490
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Conference Board - Sept 2014

201501 1.14
2015.02 1.15
2015.03 I 1.15
2015.04 P 1.16
2016.01 1.17
2016.02 1.17
2016.03 p 1.18
2016.04 1.18
2017.01 p 1.19
2017.02 I 1.20
2017.03 I 1.20
2017.04 p 1.21
2018.01 1.22
2018.02 p 1.22
2018.03 I 1.23
2018.04 I 1.24
2019.01 I 1.24
2019.02 I 125
2019.03 P 1.25
2019.04 p 1.26
2020.01 I 1.27
2020.02 p 1.27
2020.03 p 1.28
2020.04 p 1.29
2021.01 p 1.29
2021.02 p 1.30
2021.03 P 1.31
2021.04 P 1.31
2022.01 1.32 146 3.71 1.10 4.02 4.98 5.13 125,89 4.75
2022.02 P 1.33 1.47 3.71 1.10 4.02 4.98 5.13 126.44 4.75
2022.03 p 1.33 148 3.71 1.10 4.02 4.98 5.13 127.01 4.75
2022.04 p 1.34 1.48 3.71 1.10 4.02 4.98 5.13 127.58 4.75
2023.01 I 1.35 1.49 3.71 1.10 4.02 4.98 5.13 128.03 4.75
2023.02 p 1.35 1.50 3.71 1.10 4.02 4.98 5.13 128.56 4.75
2023.03 p 1.36 1.51 3.71 1.10 4.02 4.98 5.13 129.12 415
2023.04 1.37 1.52 3.71 1.10 4.02 4.98 5.13 129.70 4.75
2024.01 p 1.38 1.52 3.71 1.10 4.02 4.98 5.13 13028 4.75 ____________

2024.02 1.38 1.53 3.71 1.10 4.02 4.98 5.13 130.87 4.75
2024.03 1.39 1.54 3.71 1.10 4.02 4.98 5.13 13146 4.75
2024.04 1.40 1,55 3.71 1.10 4.02 4.98 5.13 132.04 4.75 ________

2025.01 1.40 1,55 3.71 1.10 4.02 4.98 5.13 132.64 4.75
2025.02 p 141 1.56 3.71 1.10 4.02 4.98 5.13 133.23 4.75
2025.03 I 1.42 1.57 3.71 1.10 4.02 4.98 5.13 133.83 4.75
2025.04 1.42 1.58 3.71 1.10 4.02 4.98 5.13 134.43 4.75
2026.01 1.43 1.59 3.71 1.10 4.02 4.96 5.13 135.03 4.75
2026.02 1.44 1.59 3.71 1.10 4.02 4.96 5.13 135.62 4.75
2026.03 1.45 1.60 3.71 1.10 4.02 4.98 5.13 136.23 4.75
2026.04 p 1.45 1.61 3.71 1.10 4.02 4.98 5.13 136.84 4.75
2027.01 1.46 1.62 3.71 1.10 4.02 4.98 5.13 13745 4.75
2027.02 1.47 1.63 3.71 1.10 4.02 4.98 5.13 138.06 4.75
2027.03 1.48 1.64 3.71 1.10 , 4.02 4.98 5.13 138.68 4.75
2027.04 1.48 1.54 3.71 1.10 4.02 4.98 5.13 139.30 4.75
2028.01 1.49 1.65 3.71 1.10 4.02 4.98 5.13 139.93 4.75
2028.02 P 1.50 1.66 3.71 1.10 4.02 4.98 5.13 140.56 4.75
2028.03 1.51 1.67 311 1.10 4.02 4.98 5.13 141.17 415
2028.04 t 1.52 1.68 311 1.10 4.02 4.96 5.13 141.78 4.75
2029.bl j 1.52 ‘ 1.69 3.71 1.10 4.02 4.96 5.13 142.41 4.75
2029.02 p 1.53 1.69 3.71 1.10 4.02 4.98 5.13 143.05 4.75
2029.03 p 1.54 1.70 3.71 1.10 4.02 4.98 5.13 143.71 4.75 ____________

2029.04 p i,ss 1.71 3.71 1.10 4.02 4.98 5.13 144.35 4.75
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