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Figure 6.2 Updated - Statement of Income 

 

 

 

  

MANITOBA HYDRO

STATEMENT OF INCOME - ELECTRIC OPERATIONS

(000's)

CGAAP IFRS

2014/15 2014/15 2015/16 2016/17 2017/18 2018/19

Actual Actual Actual Actual Forecast Forecast

Revenue

Domestic 1 454 629      1 454 764      1 449 968      1 514 796      1 577 658      1 564 889      

Bipole III reserve (30 249)          (30 249)          (51 203)          (96 018)          (151 016)        1 468             

Extraprovincial 383 644         383 644         415 028         460 049         513 940         469 168         

Other 18 411           29 752           30 968           27 581           30 313           30 760           

Total revenue excluding rate increases 1 826 435$    1 837 911$    1 844 761$    1 906 408$    1 970 895$    2 066 285$    

Expenses

Finance expense 494 541         515 068         581 958         607 790         587 089         676 883         

Operating and administrative 480 472         538 404         542 729         535 826         518 340         501 183         

Depreciation and amortization 403 453         352 307         366 664         375 261         396 078         470 839         

Water rentals and assessments 124 887         124 887         126 086         131 261         130 372         119 962         

Fuel and power purchased 129 119         129 119         117 492         131 984         123 512         139 998         

Capital and other taxes 99 754           99 754           106 539         118 849         132 072         144 715         

Other expenses 2 038             37 045           64 939           60 169           116 362         108 970         

Finance income -                 (25 980)          (22 406)          (17 326)          (16 883)          (21 035)          

Corporate allocation 8 675             8 492             8 344             8 347             8 347             8 347             

Total expenses 1 742 939      1 779 096      1 892 345      1 952 161      1 995 288      2 149 864      

Net income (loss) before net movement in regulatory balances 83 496           58 815           (47 584)          (45 753)          (24 393)          (83 579)          

Net loss attributable to non-controlling interests* 11 192           -                 -                 -                 -                 -                 

Net movement in regulatory balances -                 41 131           74 342           66 431           71 808           113 540         

Non-recurring gain -                 -                 -                 20 198           -                 -                 

Net Income before rate increases 94 688           99 945           26 758           40 876           47 414           29 961           

Proposed rate increases ** -                 37 330           179 389         

Net income including rate increases 94 688$         99 945$         26 758$         40 876$         84 744$         209 350$       

Net income (loss) attributable to:

Manitoba Hydro 94 688$         111 111$       36 947$         52 889$         93 141$         210 543$       

Non-controlling interests* -                 (11 166)          (10 189)          (12 013)          (8 397)            (1 193)            

94 688$         99 945$         26 758$         40 876$         84 744$         209 350$       

*Non-controlling interest represents NCN’s share of the net income/loss from WPLP.

** 3.36% interim on August 1, 2017 and 7.90% proposed on April 1, 2018

Available in accessible formats upon request
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Figure 6.4 Updated - Domestic Revenue Breakdown 

 

 

 

Figure 6.6 Updated - Extraprovincial Revenue Breakdown 

 

 

MANITOBA HYDRO

DOMESTIC REVENUE

(000's)

2014/15 2015/16 2016/17 2017/18 2018/19

Actual Actual Actual Forecast Forecast

Residential 615 459$       595 719$       621 222$       661 622$       660 253$          

General service 839 305         854 249         893 574         916 037         904 636            

Bipole III reserve account (30 249)          (51 203)          (96 018)          (151 016)        1 468                

Total revenue excluding rate increases 1 424 515      1 398 765      1 418 778      1 426 642      1 566 357         

Additional domestic revenue* -                 -                 -                 37 330           179 389            

Total revenue including rate increases 1 424 515$    1 398 765$    1 418 778$    1 463 972$    1 745 746$       

Year over year $ change (25 750)$        20 013$         45 194$         281 774$          

Year over year % change -1.8% 1.4% 3.2% 19.2%

* Additional domestic revenue - 3.36% interim on August 1, 2017 and 7.90% proposed on April 1, 2018

MANITOBA HYDRO

EXTRAPROVINCIAL REVENUE

(000's)

2014/15 2015/16 2016/17 2017/18 2018/19

Actual Actual Actual Forecast Forecast

US sales 336 971       375 186       414 250       483 189       442 513       

Other sales 8 560           4 157           4 691           3 322           2 850           

Transmission credits 1 227           3 648           2 938           2 970           2 965           

Renewable energy certificates 2 818           2 055           1 446           998              921              

US 349 576       385 046       423 325       490 479       449 249       

Canadian sales 38 261         27 477         36 476         20 801         17 929         

Other sales (53)               -               (2 826)          860              -               

Canadian 38 208         27 477         33 650         21 661         17 929         

Arbitrage opportunities (IESO & MISO)* (4 140)          2 505           3 074           1 800           1 990           

Total extraprovincial revenue 383 644$     415 028$     460 049$     513 940$     469 168$     

Year over year $ change 31 384$       45 021$       53 891$       (44 772)$      

Year over year % change 8.2% 10.8% 11.7% -8.7%

*   IESO = Independent Electricity Systems Operator and MISO = Midcontinent Independent System Operator
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Figure 6.8 Updated - Other Revenue Breakdown 

 

 

 

Figure 6.10 Updated - Finance Expense Breakdown 

 

 

 

  

MANITOBA HYDRO

OTHER REVENUE

(000's)

2014/15 2015/16 2016/17 2017/18 2018/19

Actual Actual Actual Forecast Forecast

Other revenue 29 752$       30 968$       27 581$         30 313$       30 760$       

$ change 1 217$         (3 388)$          2 732$         447$            

% change 4.1% -10.9% 9.9% 1.5%

MANITOBA HYDRO

FINANCE EXPENSE

(000's)

2014/15 2015/16 2016/17 2017/18 2018/19

Actual Actual Actual Forecast Forecast

Interest on short & long-term debt

Gross interest 569 071$    645 225$    707 002$    764 995$    787 847$    

Provincial Guarantee Fee 105 217      118 001      132 205      153 891      186 458      

Amortization of (premiums), discounts and transaction costs 2 407          2 270          1 844          1 336          1 244          

Intercompany interest receivable (13 538)       (14 159)       (14 169)       (14 610)       (15 441)       

Total interest on short & long-term debt 663 157      751 337      826 882      905 612      960 108      

Interest allocated to construction (145 127)     (176 235)     (247 148)     (359 569)     (319 765)     

Interest earned on Sinking Fund 28                (175)            (6)                 (775)            (6 133)         

Realized foreign exchange (gains) or losses on debt in cash flow hedges (5 588)         (6 269)         15 171        27 246        28 006        

Revaluation of dual currency bonds 972              1 094          1 033          1 135          1 195          

Corporate allocation (18 701)       (18 494)       (18 494)       (18 494)       (18 494)       

Other amortization 20 327        30 700        30 352        31 934        31 966        

Total finance expense 515 068$    581 958$    607 790$    587 089$    676 883$    

Year over year $ change 66 890$      25 832$      (20 701)$     89 794$      

Year over year % change 13.0% 4.4% -3.4% 15.3%
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Figure 6.12 Updated - Finance Income Breakdown 

 

 
 

Figure 6.14 Updated - Operating and Administrative Expense Breakdown 

 

 
 

  

MANITOBA HYDRO

FINANCE INCOME

(000's)

2014/15 2015/16 2016/17 2017/18 2018/19

Actual Actual Actual Forecast Forecast

Interest on temporary investments 2 450$        4 061$        5 252$        3 095$        4 580$        

Interest income - Keeyask Partners 1 130          2 645          4 015          5 610          8 243          

Interest income - Wuskwatim Partners 7 934          6 442          6 815          7 120          7 516          

Interest income - St. Joseph Wind Farm 13 073        7 973          -               -               -               

Interest income - other 1 393          1 285          1 244          1 058          696              

Total finance income 25 980$      22 406$      17 326$      16 883$      21 035$      

Year over year $ change (3 574)$       (5 080)$       (443)$          4 152$        

Year over year % change -13.8% -22.7% -2.6% 24.6%

MANITOBA HYDRO

OPERATING AND ADMINISTRATIVE COSTS BY COST ELEMENT

(000's)

2014/15 2015/16 2016/17 Average Annual 2017/18 2018/19 Average Annual

Actual Actual Actual % Inc/(Dec) Forecast Forecast % Inc/(Dec)

Employee Related Expenditures

Wages & salaries 493 346$       506 811$       517 311$        2.4%

Overtime 69 541           67 982           72 256            2.0%

Employee benefits 166 854         159 363         165 924          -0.2%

Other 73 067           70 832           71 943            -0.7%

Total Employee Related Expenditures 802 809         804 988         827 435          1.5%

Less: Capitalized labor & overhead (313 931)        (322 144)        (349 426)         5.5%

Operational Employee Related Expenditures 488 877         482 844         478 009          -1.1%

External services and materials 126 850         127 711         125 601          -0.5%

Donations, sponsorships & grants 2 804             2 592             2 134              -12.6%

Collection CostsUncollectible accounts 4 890             5 748             4 266              -4.1%

Other 452                6 230             6 905              644.2%

Cost recoveries (15 115)          (15 789)          (15 706)           2.0%

O&A charged to gas operations (70 355)          (66 607)          (65 384)           

Operating & Administrative Expenses 538 404$       542 729$       535 826$        -0.2% 518 340$       501 183$       -1.8%

Year over year $ change 4 326$           (6 903)$           (17 486)$        (17 156)$        

Year over year % change 0.8% -1.3% -3.3% -3.3%

* Amounts for overhead not eligible for capitalization have been deferred in compliance with PUB Order 73/15 and are reflected in Net Movement
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Figure 6.18 Updated - Depreciation and Amortization Breakdown 

 

 

 

  

MANITOBA HYDRO
DEPRECIATION AND AMORTIZATION EXPENSE
(000's)

2014/15 2015/16 2016/17 2017/18 2018/19
Actual Actual Actual Forecast Forecast

PROPERTY, PLANT & EQUIPMENT
Generation

Hydraulic generating stations 105 951$       110 540$       112 818$       116 320$       118 951$       
Thermal generating stations 15 272           15 385            15 431            15 627            15 884            
Diesel generating stations 2 059              2 123              2 138              2 038              2 069              

123 282         128 048          130 387          133 985          136 904          

Transmission
Transmission 12 920           13 530            13 753            14 528            32 170            

12 920           13 530            13 753            14 528            32 170            

Stations
Substations 78 002           84 026            87 527            92 150            138 110          
Transformers 1 252              1 370              1 572              1 638              1 835              

79 254           85 396            89 099            93 789            139 946          

Distribution
Subtransmission lines 6 168              6 772              7 033              7 529              8 015              
Distribution lines 52 360           56 150            59 342            63 529            67 314            
Meters & transformers 5 406              5 762              5 856              6 069              6 145              

63 934           68 684            72 231            77 128            81 474            

Other
Communications 17 518           18 329            20 396            20 385            23 336            
Motor vehicles 10 794           11 284            11 813            12 524            13 898            
Structures & improvements 8 280              9 003              9 396              10 158            10 273            
General equipment 16 940           16 829            17 180            17 259            17 641            
Miscellaneous (1 707)            (4 793)             (1 600)             (3 973)             (5 227)             
Corporate allocation (1 217)            (1 368)             (1 371)             (1 371)             (1 371)             

50 608           49 284            55 814            54 983            58 549            

Total depreciation on PP&E 329 997         344 942          361 284          374 412          449 043          

INTANGIBLES
Computer development 15 845           17 804            18 231            19 952            19 915            
Easements 937                 1 106              1 309              1 713              1 882              

Total amortization of intangibles 16 782           18 910            19 540            21 665            21 797            

Loss on disposition 5 527              2 812              (5 562)             -                  -                  

Total loss on disposition 5 527              2 812              (5 562)             -                  -                  

Total depreciation & amortization expense *** 352 307$       366 664$       375 261$       396 078$       470 839$       

Year over year $ change 14 358$          8 597$            20 817$          74 762$          
Year over year % change 4.1% 2.3% 5.5% 18.9%

*** Amounts for change in depreciation method and loss on disposal have been deferred in compliance with PUB Order 73/15 and are reflected in Net Movement
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Figure 6.20 Updated - Water Rentals and Assessments Breakdown 

 

 

 

Figure 6.22 Updated - Fuel & Power Purchased Breakdown 

 

 

  

MANITOBA HYDRO

WATER RENTALS AND ASSESSMENTS

(000's)

2014/15 2015/16 2016/17 2017/18 2018/19

Actual Actual Actual Forecast Forecast

Water rentals 117 043$    116 786$    121 666$    120 301$    110 045$    

Assessments & land rentals 7 843          9 300          9 595          10 071        9 917          

Total water rentals and assessments 124 887$    126 086$    131 261$    130 372$    119 962$    

Year over year $ change 1 199$        5 175$        (889)$          (10 410)$     

Year over year % change 1.0% 4.1% -0.7% -8.0%

MANITOBA HYDRO

FUEL AND POWER PURCHASED

(000's)

2014/15 2015/16 2016/17 2017/18 2018/19

Actual Actual Actual Forecast Forecast

Power purchases 84 532$     66 203$       78 358$       78 915$       97 377$       

Transmission charges 34 386       42 965         45 626         36 408         36 225         

Thermal fuel purchases 10 201       8 324           8 000           8 188           6 396           

Total fuel and power purchased 129 119$   117 492$     131 984$     123 512$     139 998$     

Year over year $ change (11 627)$      14 492$       (8 472)$        16 487$       

Year over year % change -9.0% 12.3% -6.4% 13.3%
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Figure 6.24 Updated - Capital and Other Taxes Breakdown 

 

 

 

Figure 6.26 Updated - Other Expenses Breakdown 

 

 
 

  

MANITOBA HYDRO

CAPITAL AND OTHER TAXES

(000's)

2014/15 2015/16 2016/17 2017/18 2018/19

Actual Actual Actual Forecast Forecast

Capital tax 62 299$      69 372$      80 369$      93 145$      104 756$    

Grants in lieu of taxes 25 199 25 192 26 266        26 187        26 944        

Payroll tax 11 636 11 909 12 214        12 740        13 016        

GST reassessment on city tax 620              66                -               -               -               

Total capital & other taxes 99 754$      106 539$    118 849$    132 072$    144 715$    

Year over year $ change 6 785$        12 310$      13 223$      12 643$      

Year over year % change 6.8% 11.6% 11.1% 9.6%

MANITOBA HYDRO

OTHER EXPENSES

(000's)

2014/15 2015/16 2016/17 2017/18 2018/19

Actual Actual Actual Forecast Forecast

Power Smart expenses 31 475$      53 816$    50 453$     57 184$    99 404$    

Site restoration 2 359          3 371         1 361          2 794         2 703         

Regulatory costs 1 038          3 949         3 946          3 664         2 339         

Cost of services provided to external entities 1 860          3 687         282             2 200         2 200         

Consulting engagement -               -             2 905          -             -             

Corporate restructuring costs -               -             1 114          50 388       2 193         

Miscellaneous 313              116            109             132            132            

Total other expenses * 37 045$      64 939$    60 169$     116 362$  108 970$  

Year over year $ change 27 894$    (4 770)$      56 193$    (7 392)$     

Year over year % change 75.3% -7.3% 93.4% -6.4%

* Amounts related to Power Smart programs, site restoration and regulatory costs have been deferred and are reflected in Net Movement
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Figure 6.28 Updated - Corporate Allocation Breakdown 

 

 

 

  

MANITOBA HYDRO

CORPORATE ALLOCATION

(000's)

2014/15 2015/16 2016/17 2017/18 2018/19

Actual Actual Actual Forecast Forecast

Interest on acquisition debt 16 201$       15 994$      15 994$       15 994$      15 994$      

Provincial Guarantee Fee on acquisition debt 2 500           2 500          2 500           2 500          2 500          

Finance expense corporate allocation 18 701         18 494        18 494         18 494        18 494        

Corporate allocation - depreciation 1 217           1 368          1 371           1 371          1 371          

Corporate allocation - other revenue 574              482             482              482             482             

20 492         20 344        20 347         20 347        20 347        

Less: allocation to Centra Gas (12 000)        (12 000)       (12 000)       (12 000)       (12 000)       

Total corporate allocation (Electric) 8 492$         8 344$        8 347$         8 347$        8 347$        

Year over year $ change (148)$          3$                -$            -$            

Year over year % change -1.7% 0.0% 0.0% 0.0%
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Figure 6.30 Updated - Net Movement in Regulatory Deferral Accounts Breakdown 

 

 

 

Figure 6.32 Updated - Non-Controlling Interest Breakdown 

 

 
 

  

MANITOBA HYDRO

NET MOVEMENT IN REGULATORY DEFERRAL ACCOUNTS

(000's)

2014/15 2015/16 2016/17 2017/18 2018/19

Actual Actual Actual Forecast Forecast

Additions to regulatory deferral accounts

Power Smart programs 31 475         53 816         50 453        57 184      99 404         

Change in depreciation method 28 466         30 975         31 386        33 952      39 506         

Deferred ineligible overhead 20 200         20 200         20 200        20 200      20 200         

Loss on disposal of assets 5 527           2 812           1 302          -            -               

Site restoration costs 2 359           3 371           1 361          2 794        2 703           

Regulatory costs 1 038           3 949           3 946          3 664        2 339           

Acquisition costs (6 355)          -               -              -            -               

Affordable Energy Fund 168              66                63               -            -               

Total additions to regulatory deferral accounts 82 877         115 190       108 712      117 794    164 151       

Amortization of regulatory deferral accounts 

Power Smart programs (31 576)        (32 927)        (34 937)       (35 742)     (36 662)        

Affordable Energy Fund (5 167)          (2 021)          (224)            (449)          (480)             

Site restoration costs (3 842)          (3 967)          (4 070)         (4 106)       (3 990)          

Regulatory costs (27)               (1 241)          (2 358)         (2 942)       (3 665)          

Acquisition costs (1 134)          (692)             (692)            (692)          (692)             

Change in depreciation method -               -               -              -            -               
Loss on disposal of assets -               -               -              (288)          (577)             

Deferred ineligible overhead -               -               -              (1 768)       (4 545)          

Total amortization of regulatory deferral accounts (41 746)        (40 848)        (42 281)       (45 987)     (50 612)        

Total net movement in regulatory deferral balances 41 131$       74 342$       66 431$      71 808$    113 540$     

Year over year $ change 33 211$       (7 911)$       5 377$      41 732$       

Year over year % change 81% -11% 8% 58%

MANITOBA HYDRO

NON-CONTROLLING INTEREST

(000's)

2014/15 2015/16 2016/17 2017/18 2018/19

Actual Actual Actual Forecast Forecast

Non-controlling interest 11 166$       10 189$       12 013$       8 397$         1 193$         

$ Change (977)$           1 824$         (3 616)$        (7 204)$        

% Change -8.7% 17.9% -30.1% -85.8%
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Figure 6.35 - Non-Recurring Gain 

 

 

MANITOBA HYDRO

NON-RECURRING GAIN

(000's)

2014/15 2015/16 2016/17 2017/18 2018/19

Actual Actual Actual Forecast Forecast

Non-recurring gain -$             -$             20 198$         -$             -$             

$ change -$             20 198$         (20 198)$      -$             

% change -100.0%




