
Manitoba	Hydro’s	Forecast	of	Key	Economic	and	Financial	Indicators	
(Summer	2019)	
 

Manitoba Hydro’s forecast of key economic and financial indicators are based on a consensus view of 
several independent sources including Canada’s primary financial institutions and several other 
independent sources, all of which are well known and respected.  Consensus forecasts are compiled for 
employment, population, housing, Manitoba disposable income, real gross domestic product (GDP), the 
consumer price index (CPI), GDP price deflators, interest rates, and exchange rates.  The consensus 
forecasts of interest rates and exchanges rates are updated quarterly whereas the consensus forecast of 
economic indicators are typically prepared once a year in the spring. 

The economic indicators are derived from the following forecasting sources which were available in the 
spring of 2019: IHS, The Conference Board of Canada, Stokes Economics (formally Spatial Economics), 
BMO Nesbitt Burns, CIBC, Desjardins, Laurentian, Royal Bank of Canada, Scotiabank, National Bank, and 
TD Bank.  The forecast of key economic indicators has been provided in Table 1 below. 

The 3‐month T‐bill rate and the Canadian long‐term bond 10 year+ rate for 2019/20 has been provided 
in Table 2 and Table 3 below. The 2019/20 forecast reflects the consensus view from the same 
forecasting sources, where available, to the beginning of July 2019.     

Copies of the publically available source interest rate forecasts are provided at the end of this 
document.  For forecasters that provided end of period rates, rates are adjusted to a comparable 
average period basis.  For example, end of period rates for Q2 and Q3 are averaged for a Q3 average 
period forecast.  The interest rates in Tables 2 & 3 represent a 4‐quarter or 12‐month average. 

The Manitoba credit spread and the Provincial Guarantee Fee (PGF) are added to the consensus 
Canadian benchmark rate to arrive at Manitoba Hydro’s forecasted borrowing costs.  Table 4 
summarizes Manitoba Hydro’s current forecasted borrowing costs for 2019/20 and beyond.  
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TABLE 1 – MANITOBA/CANADA ECONOMIC INDICATORS (SPRING 2019) – FISCAL YEAR 

 

US

Man. Real Man. Man.

Disposable Popu‐ Residential

Income lation Customers

Year % chge '000s '000s

1994/95 2.9 1.6 0.0 1,125 396 4.7 0.4 1.7 2.1
1995/96 0.7 2.5 ‐0.9 1,130 398 1.7 2.1 2.2 2.0
1996/97 3.0 2.5 ‐0.9 1,135 400 2.4 1.7 1.7 1.8
1997/98 4.4 1.5 0.2 1,136 404 4.5 1.4 0.7 1.6
1998/99 3.7 1.5 2.7 1,139 405 3.8 0.9 ‐0.1 1.1
1999/00 2.1 2.2 2.5 1,144 408 5.5 2.2 2.8 1.6
2000/01 3.4 2.5 0.9 1,148 411 4.5 2.7 4.5 2.3
2001/02 1.2 2.1 3.2 1,153 413 1.6 2.2 0.2 2.1
2002/03 1.6 2.3 1.4 1,158 415 3.1 3.0 2.9 1.6
2003/04 1.6 0.9 1.6 1,166 419 1.6 1.9 2.4 1.9
2004/05 2.6 2.7 1.5 1,174 422 3.5 2.2 3.5 2.9
2005/06 3.0 2.4 0.8 1,180 426 3.3 2.3 3.1 3.1
2006/07 3.4 2.0 4.2 1,185 430 2.0 1.9 2.7 3.0
2007/08 2.8 1.9 4.6 1,192 434 2.1 2.1 3.5 2.4
2008/09 2.7 2.2 3.3 1,200 440 0.0 2.2 2.2 1.8
2009/10 0.5 0.6 3.4 1,212 444 ‐2.0 0.4 ‐0.7 0.6
2010/11 2.4 1.0 3.4 1,224 448 3.4 2.0 2.6 1.5
2011/12 2.6 4.2 0.2 1,238 453 3.0 2.8 3.0 2.1
2012/13 3.0 0.2 4.9 1,254 459 1.6 1.2 1.2 1.9
2013/14 2.7 2.4 1.7 1,268 465 2.6 1.1 1.8 1.8
2014/15 1.8 1.5 1.9 1,282 471 2.7 1.8 1.2 1.7
2015/16 1.2 1.3 3.0 1,298 477 0.4 1.2 ‐0.7 1.0
2016/17 2.0 1.4 0.7 1,319 483 1.5 1.5 1.5 1.4
2017/18 2.6 1.7 3.1 1,340 489 3.0 1.6 2.2 1.9
2018/19 1.2 2.2 0.7 1,356 495 1.7 2.0 1.5 0.6

2019/20 1.6 2.0 1.5 1,372 502 1.7 1.8 1.8 2.1
2020/21 1.4 2.0 1.2 1,387 508 1.8 2.0 2.1 2.3
2021/22 1.4 1.9 1.3 1,402 514 1.7 1.8 2.0 2.4
2022/23 1.6 1.9 1.4 1,417 519 1.8 1.8 2.1 2.4
2023/24 1.6 2.0 1.5 1,432 525 1.9 1.9 2.0 2.3
2024/25 1.5 1.9 1.6 1,447 530 1.8 2.0 2.0 2.3
2025/26 1.5 1.9 1.5 1,462 536 1.7 2.0 1.9 2.2
2026/27 1.5 1.9 1.5 1,477 541 1.7 2.0 1.9 2.2
2027/28 1.5 1.9 1.5 1,492 547 1.7 2.0 1.9 2.2
2028/29 1.5 1.9 1.5 1,507 552 1.7 2.0 1.9 2.2
2029/30 1.5 1.9 1.5 1,522 558 1.7 2.0 1.9 2.2
2030/31 1.5 1.9 1.5 1,537 563 1.7 2.0 1.9 2.2
2031/32 1.5 1.9 1.5 1,551 568 1.7 2.0 1.9 2.2
2032/33 1.5 1.9 1.5 1,566 574 1.7 2.0 1.9 2.2
2033/34 1.5 1.9 1.5 1,580 579 1.7 2.0 1.9 2.2
2034/35 1.5 1.9 1.5 1,593 584 1.7 2.0 1.9 2.2
2035/36 1.5 1.9 1.5 1,607 589 1.7 2.0 1.9 2.2
2036/37 1.5 1.9 1.5 1,619 593 1.7 2.0 1.9 2.2
2037/38 1.5 1.9 1.5 1,632 598 1.7 2.0 1.9 2.2
2038/39 1.5 1.9 1.5 1,644 602 1.7 2.0 1.9 2.2

Man.

Man.

Real Cdn.

Manitoba Canada

Cdn. GDP 

Price 

Deflator % 

chge

US GDP 

Price 

Deflator % 

chge

Forecast

CPI

% chge% chge % chge % chge

GDP GDP

Cdn.

Real

CPI
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TABLE 2 – CANADIAN 3‐MONTH T‐BILL RATE % (SUMMER 2019) 

   

 

TABLE 3 – CANADIAN LONG TERM BOND 10 YR+ RATE % (SUMMER 2019) 

   

Date of  End of Period  2020

Forecaster Forecast or Average Q2 Q3 Q4 Q1

BMO Nesbitt Burns 11‐Jun‐19 Average 1.68 1.65 1.65 1.65
CIBC 13‐Jun‐19 End of Period 1.68 1.68 1.70 1.65
Desjardins 20‐Jun‐19 End of Period 1.68 1.66 1.65 1.68
Laurentian 10‐May‐19 End of Period 1.68 1.68 1.73 1.75
National Bank 1‐Jun‐19 End of Period 1.68 1.67 1.68 1.70
Royal Bank 7‐Jun‐19 End of Period 1.68 1.66 1.65 1.65
Scotiabank 7‐Jun‐19 End of Period 1.68 1.66 1.65 1.65
TD Bank 1‐Jun‐19 End of Period 1.68 1.66 1.65 1.65
IHS Global Insight 5‐Jul‐19 Average 1.68 1.65 1.67 1.72
Conference Board 1‐Jul‐19 Average 1.68 1.71 1.71 1.71

Cdn 90 Day T‐Bill Rate %

2019/20

2019

Note:  In the case where source forecasts are provided as end of period, the 2019 

Q2 end of period actual rate was averaged with the source forecasters' end of 

period rate for 2019 Q3 in order to approximate an average period 2019 Q3 

forecast rate.

1.65

Date of  End of Period  2020

Forecaster Forecast or Average Q2 Q3 Q4 Q1

BMO Nesbitt Burns 11‐Jun‐19 Average  1.71 1.58 1.55 1.58
CIBC 13‐Jun‐19 End of Period 1.71 1.71 1.89 1.90
Desjardins 20‐Jun‐19 End of Period 1.71 1.55 1.58 1.68
Laurentian 10‐May‐19 End of Period 1.71 1.82 2.15 2.30
National Bank 1‐Jun‐19 End of Period 1.71 1.75 2.03 2.15
Royal Bank 7‐Jun‐19 End of Period 1.71 1.75 1.98 2.08
Scotiabank 7‐Jun‐19 End of Period 1.71 1.61 1.70 1.79
TD Bank 1‐Jun‐19 End of Period 1.71 1.62 1.73 1.83
IHS Global Insight 5‐Jul‐19 Average 1.71 1.53 1.65 1.78
Conference Board 1‐Jul‐19 Average 1.71 1.98 2.25 2.43

Cdn LT Bond 10 Yr+ Rate %

2019

2019/20

Note:  In the case where source forecasts are provided as end of period, the 2019 

Q2 end of period actual rate was averaged with the source forecasters' end of 

period rate for 2019 Q3 in order to approximate an average period 2019 Q3 

forecast rate.

1.80
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TABLE 4 – MANITOBA HYDRO’S FORECASTED INTEREST AND EXCHANGE RATES (SUMMER 2019) 

 

Consensus 
Benchmark 
90 Day T‐Bill 

Rate*

Manitoba 
Spread

PGF
MH Interest 

Rate

Consensus 
Benchmark 
90 Day T‐Bill 

Rate**

Spread from 
CAN T‐Bill 
to CAN BA 

Rate

CAN 90 Day 
BA Rate

Average 
Margin 
Level

PGF
MH Interest 

Rate

Consensus 
Benchmark 
Long Term 
Bond 10+ 
Rate**

Manitoba 
Spread

PGF
MH Interest 

Rate

U.S. ‐ Cdn 
Exchange 

Rate

2019/20 1.67 1.00 2.65 1.67 0.33 2.00 0.50 1.00 3.50 1.83 0.88 1.00 3.70 1.32
2020/21 1.75 1.00 2.75 1.75 0.36 2.10 0.50 1.00 3.60 2.13 0.91 1.00 4.05 1.31
2021/22 1.83 1.00 2.85 1.83 0.38 2.20 0.50 1.00 3.70 2.37 0.92 1.00 4.30 1.30
2022/23 1.89 1.00 2.90 1.89 0.38 2.25 0.50 1.00 3.75 2.45 0.92 1.00 4.35 1.29
2023/24 1.98 1.00 3.00 1.98 0.38 2.35 0.50 1.00 3.85 2.52 0.92 1.00 4.45 1.29
2024/25 2.13 1.00 3.15 2.13 0.38 2.50 0.50 1.00 4.00 2.43 0.92 1.00 4.35 1.28

2025/26 & on 2.19 1.00 3.20 2.19 0.38 2.55 0.50 1.00 4.05 2.45 0.92 1.00 4.35 1.28

* 2019/20 consensus rate calculated using 12 month average (2019 Q2 actuals and 2019 Q3, 2019 Q4 & 2020 Q1 forecasts)
** 2019/20 consensus rate calculated using forecast data to the end of the fiscal year (2019 Q3, 2019 Q4 & 2020 Q1 forecasts)

CAN Short‐Term Interest Rate CAN Floating Debt Interest Rate CAN Fixed Debt Interest Rate
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FINANCIAL MARKET FORECASTS 

The material contained in this report is the property of Royal Bank of Canada and may not be reproduced in any way, in whole or in part, without express authorization of 
the copyright holder in writing. The statements and statistics contained herein have been prepared by RBC Economics Research based on information from sources con-

sidered to be reliable. We make no representation or warranty, express or implied, as to its accuracy or completeness. This publication is for the information of investors 

and business persons and does not constitute an offer to sell or a solicitation to buy securities. 
 

®Registered trademark of Royal Bank of Canada. 

©Royal Bank of Canada. 

June 7, 2019 

Interest rates (%, end of quarter, ) 

Exchange rates (end of quarter, )           

18Q1 18Q2 18Q3 18Q4 19Q1 19Q2 19Q3 19Q4 20Q1 20Q2 20Q3 20Q4 2017 2018 2019 2020

Canada

Overnight 1.25 1.25 1.50 1.75 1.75 1.75 1.75 1.75 1.75 1.75 1.75 1.75 1.00 1.75 1.75 1.75

Three-month 1.10 1.26 1.59 1.64 1.67 1.65 1.65 1.65 1.65 1.65 1.65 1.65 1.06 1.64 1.65 1.65

Two-year 1.78 1.91 2.21 1.86 1.55 1.50 1.60 1.70 1.75 1.85 1.85 1.90 1.69 1.86 1.70 1.90

Five-year 1.97 2.07 2.34 1.89 1.52 1.50 1.65 1.80 1.85 1.95 1.95 2.00 1.87 1.89 1.80 2.00

10-year 2.09 2.17 2.43 1.97 1.62 1.65 1.80 1.90 2.00 2.10 2.15 2.20 2.04 1.97 1.90 2.20

30-year 2.23 2.20 2.42 2.18 1.89 1.90 2.05 2.15 2.25 2.30 2.35 2.35 2.27 2.18 2.15 2.35

Yield curve (10s-2s) 31 26 22 11 7 15 20 20 25 25 30 30 35 11 20 30

United States

Fed funds* 1.75 2.00 2.25 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 1.50 2.50 2.50 2.50

Three-month 1.73 1.93 2.19 2.45 2.40 2.40 2.40 2.40 2.40 2.40 2.40 2.40 1.39 2.45 2.40 2.40

Two-year 2.27 2.52 2.81 2.48 2.27 2.00 2.20 2.35 2.45 2.55 2.55 2.55 1.89 2.48 2.35 2.55

Five-year 2.56 2.73 2.94 2.51 2.23 2.05 2.25 2.45 2.55 2.65 2.75 2.75 2.20 2.51 2.45 2.75

10-year 2.74 2.85 3.05 2.69 2.41 2.25 2.45 2.60 2.70 2.80 2.85 2.85 2.40 2.69 2.60 2.85

30-year 2.97 2.98 3.19 3.02 2.81 2.75 2.90 3.00 3.10 3.20 3.20 3.20 2.74 3.02 3.00 3.20

Yield curve (10s-2s) 47 33 24 21 14 25 25 25 25 25 30 30 51 21 25 30

Yield spreads

Three-month T-bills -0.63 -0.67 -0.60 -0.81 -0.73 -0.75 -0.75 -0.75 -0.75 -0.75 -0.75 -0.75 -0.33 -0.81 -0.75 -0.75

Two-year -0.49 -0.61 -0.60 -0.62 -0.72 -0.50 -0.60 -0.65 -0.70 -0.70 -0.70 -0.65 -0.20 -0.62 -0.65 -0.65

Five-year -0.59 -0.66 -0.60 -0.62 -0.71 -0.55 -0.60 -0.65 -0.70 -0.70 -0.80 -0.75 -0.33 -0.62 -0.65 -0.75

10-year -0.65 -0.68 -0.62 -0.72 -0.79 -0.60 -0.65 -0.70 -0.70 -0.70 -0.70 -0.65 -0.36 -0.72 -0.70 -0.65

30-year -0.74 -0.78 -0.77 -0.84 -0.92 -0.85 -0.85 -0.85 -0.85 -0.90 -0.85 -0.85 -0.47 -0.84 -0.85 -0.850.00 0.00

Note: Interest Rates are end of period rates. * Top of 25 basis point range

Forecast ForecastActualActual

18Q1 18Q2 18Q3 18Q4 19Q1 19Q2 19Q3 19Q4 20Q1 20Q2 20Q3 20Q4 2017 2018 2019 2020

AUD/USD 0.77 0.74 0.72 0.70 0.71 0.69 0.68 0.67 0.67 0.67 0.66 0.66 0.78 0.70 0.67 0.66

USD/CAD 1.29 1.31 1.29 1.36 1.33 1.34 1.34 1.35 1.35 1.36 1.36 1.37 1.26 1.36 1.35 1.37

EUR/USD 1.23 1.17 1.16 1.15 1.12 1.10 1.12 1.14 1.15 1.17 1.18 1.18 1.20 1.15 1.14 1.18

USD/JPY 106.3 110.8 113.7 109.7 110.9 113.0 117.0 120.0 119.0 118.0 117.0 116.0 112.7 109.7 120.0 116.0

USD/CNY 6.28 6.62 6.87 6.88 6.71 7.00 7.25 7.40 7.50 7.50 7.60 7.70 6.51 6.88 7.40 7.70

USD/CHF 0.95 0.99 0.98 0.98 1.00 1.02 1.01 0.99 0.99 0.98 0.98 0.98 0.97 0.98 0.99 0.98

GBP/USD 1.40 1.32 1.30 1.28 1.30 1.26 1.27 1.30 1.31 1.33 1.34 1.34 1.35 1.28 1.30 1.34

ForecastActual ForecastActual
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